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| { V 1) ThedJapaneAe exponz manket openateb thth ‘a
comptetely daﬁﬁenent Aac&a& and culiunaﬂ env&nonment

« i
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.2 The: JapaneAe buAmeAb envuwfnment 48, unﬁanw&taﬂ to &
f.' mthwm&anbaMnummnvd;“”""-f»C‘ o a ‘f‘,”
S - 3) The Un&ted Staieé expont manket haA pAOVLded _;{.¥- e"w:\f;,?;?
o . ’ conMdemete expou;, oppolutund,ce/.s whmh a)Le L T

. rfeadxly accebé&bﬂe S R R
. ' The Canadcan bws»cneb(\’?han who haA d&ﬂé&c_uﬁty m undea— -
Atand,cng thus ma)dzet cannot pﬂead Lgnoaance,.a mymd 06 bookA '
vand a/vtcc,f’,eé haue been w)wtten abou,t this gheat t)tadung na,tcon, the -
_-Aeaond moAi:_anofutamt to Canada aﬂtea the Ut(,ted Stateé The baAnc
. 5auLt LLQA LVl the &u,(’_uae 06 expo/ute/w to do ihew homwonk A
ba/uc u.nde/v.s/tand,cng o4 thus ma}zket muzst be Zea}med aA a. vmy
' necexsawzy éuwf Atep 1:0 deueﬂopx_ng the ma/dzet expe)utwe whu,h ‘
wu’;(’_ uwmaie,ty iead to a success 5u£ buM.neM )Lel_a,twnbhcp L
In /Lecent yeafus, ou)L expon,t Atandcng, as a peltcen,t 06 T S i 7
~G.N: P. o A4 5uwt on Aeeond among the majon expomng na,twn/s 06 vz- ° -
the woud In te/um 05 abbotu,te doua/w ~we “stand abou,t Ax,x,th T \
’ r-f . The Un,cted Szta,teé haA been Canada A majoa maaket 1:0 date, 1. ‘:'
accoun/tcng 60/1 abou,t ium thinds 06 o tota£ expow In 1971
- the Nucon acbmmmaaon announced the - Tog Au/mha)r;ge on meow
. into i'h,e Urwted Staieé, no Apeua!. conALdeaaLLon waA g&ven .to Canada.
»Th,us unu’,a,tejza& ac,tcon by the u S., 6aaced Canada 2o exgmne hUL ’
"v:ewang and 6u,tu,ae ﬂzadcng )Lela,tconzsh,cpé 1t was : the tw:.rung .

“point in /r.educ,cng owr. dependence on qne m;oa expotut ma)dzet The
'abtejma:tweé a/te 2o’ deuezop mo/w. d.wkug.ced expou: ma)z!zeu p&u»
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expamuon aﬁ expom m,th oun ewung tAad,cng pa/u:ne/us Howevea

' | tm perA Aome bpe.uat paobﬂem»s for Canada

FLAAIZy, Canada haA d&ﬁﬂ&culzy An meetxng compexxxxve

.

&nteaaatxonaz Lnteaeét aaieb A&m&taﬂ 10 ther aﬂﬁeﬂed by the

Un&ted Sxateé oa Euaopean Econom&c Communcxy, ue, ta oaa h&gh

.

* mteaut !w,te éﬂtuctme we mwst thuegoae con{cenm:x,te our

mafdzwng eﬁﬁou;s x_n thOAe co’unf/bceb whx_ch do vnot nequ,uw_ ‘,
exteruswe caedu‘, Japan meeté zh/os aonA&de)za/twn ) |
Segondf_y, the)ce a/r.e many A.nduAWcé in Canada wh,cch

ane 6042&gn OWned Expoai,decLALonA ahe not necebéah&ﬂg made

T 4n the beAt Zong tQAm Lniemtéiz 05 Canada The Fone&gn Inueétment

and Re"‘@“’ Act; i deugned 2o vencownage gaeaiea Canadmn el

ownenAth and contaaz In add&txon-.ﬂedeaaz and paouancLaﬁ
gouejmmenu a)w, p/ww,d,mg anenavu 50/1 the deuezopmemt and
expanA&on 06 Canad&an contﬂozzéd Lnduéth&eA. R | " v

R 1974 Canadcan expoibté to Japan to»tal’,!.ed abou,t
$2 Z bx,&uon. Foa 1975 the 6uza£ 6&gu)te may not Ahow an. -

o um/Lea/se due 2o tna e“ecz‘s 05' the wou.dwaie necuu_on wh,cch

1; étanied WLth the ”OLL Ahock" 55 Zaxn 7973

In the 5uiuhe, Japaneée enu&&onmentaﬁ and Aoc&al &Aéueé

. wu,e /‘Lecuue conA»cdelmbze a,ttenuon G/wwth nate/s 06 ua)u.ouA

éec,to:u uw not 6ouiow pneu&oub mendé The bauc 6ac/t that

Japan hM 5ew aaw ma,te)ua& and camtat be Aelg Au.ﬁ&ccuten,t Ln

5ood pfwduc,aon, uu,u not change She wd;@ conanue 1:0 be one 05

the Ze,ad,cng manuﬂac/tu/ung nauom in :che 6wtw:.e

L . G E . R T
. e - . c .

El



: :p/wducu Thz tjzaduzg ne,ta,tconéh.ap wcu*\cg nZdn

Inéonma,uon, Ana!.ysu 05 Dax:a and Cona,equnA

. e ! A

Canacla nepnuenu a goad maak.@t }5{)& Japanue'manu{ cxu/t.ed

%

- beneﬁuﬁ to both na(twnm o s . T
'Fop&c,é 06 Mwapen .

6

o Topx.cA 05 ducubbwn uu,u mc!,u.de Re’w.ew 06 L,ptgna,tune '

',and Inéonmwtwn Sochu Rega)td,cng Expom to Japan, Da,ta and

. . . : | Y



\ CCHAPTER 1. T et
. Rsvrew or LITEQATURE AND !NFORMATION :,ounces et
/ REGARDING exporz"rs To Jm,w IR

B S e “
-gn‘ . o

N : . ".,.;‘- S . o Lot 7 e T e,

Backgzzound vata ‘ | ‘_,_ c-{'_'-, 4 - L

: » ﬁ and the Atbvuta -Expoibt Agency chlum.y Ex,tenuve mtefcueuM wme X

hdd wuth Mn Denm McG)zmth 06 athe Atbejexa Expolct Agzncy, ,who M
o “In,tvma,twna,e Tnade Duzectqh 60& ﬂae Pacx.ﬂ»cc Rx.m and Sowth Ecust Au,aq- :
. T LA : - M"‘ ""\ n
‘the f,azs{ &eézte.en yea/w . / o N ”f ™~ f\\_ '

In addu‘,con, the au,thon. haA been 5otutuna,te, in woak,wg wu:h
Japanue t)zackng compamu on Apeuﬁ&c t)cade oppowmx,au and u@s

:‘_uwozued uz Jouut ventu/w. negoua,twnb wh,cch &nc,euded .vuotb to Japan. o " g
_ . ,f '

Tnade jowma& Auch as "MUC&UA, Tnada Newa" "Nuého ‘I‘l’mu.

'Mon/thly Rew.ew" , and the "Japan Economc Jau/maL", p)w‘ucted cu)vte,nt

o "mdonma,tcon on the Japanueaeconmm.c conmunu':y acu\wau, a_A weu

"FocuA Japan" and "Now 4.n Japan pub&whed by JETRO

The Canada—Japan Tnade Counc,c,e and smau Canada ,

pfwuute.d va!;uab!.e Atmucé on t/tade bexween Canada and Japan

L v PR
-
‘e
<

"Recemt Can.ad,can Ex}gow to Japan ;

T In 1972 Canadcan expom tb Japan totaLCed 958 nu,(’,uon
daum Tm wc)z.eaééﬂ m @ d/camaf,cc $2 219 muon by 1974 '

a M)L McGnaxh has been aAAoocwted wu‘h the Japanue expon,t ma/dze,t 5on AR

Cy
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' :‘u,‘ '.\ HEE

e g

. The necenx M,cubwn hd.é naduced tth gnow:th nai:e Aa zth
| 3 ex;oom may no:c be: much d&“enervt 6lwm 1974 r | ‘.
| ,‘ ' ; The 60LComng »tab!_e Ahowb the moM: necent S'
‘. ’ S Canada eprfut, 6&911/!.64 /to Japan. SR T T )
‘ 'yEAéfFf7 l;  f%;‘v B EXPORTS ($m¢££+on) tlf“‘f }g7 5.'

e S apnie- June Juzy-Sepz Jau.-Sepz.

R

e 1975 RE (V1T R N 545-mﬂ;gf 1 533

v Awough Jan.-Sept., 1975 expon,tb a):.e be,tow"f h

S _ *60)¢ the same. pvu.od in 1974 the July—Sept 1975 6&9(})1.66 md«cca,te

an mc/ceab&ng mend oven the Aame pe/uod uz 1974 aA the Japanue

- Ch

: economy /Lecove)w 6lwm a:he fw.cent necuu,on.

Sae

,,1974 ;A-’)’“"¢*~¢zs . g;té.ﬁ 527, - SR 722 f_;,?7,l:ﬂ}?f

Q,The Canada Japan thade chtune 6ah 1955 75 is ghaph&cally ,R"7

Ry,

N jdemorpsﬂm,ted in Facgwr.e 1 BT :' R _' .
B The Japanue expo)oc,ma'ntzet haA conb&de./!.able g)wwzth

- po.ten,aal fon Canada Autca ouﬂ. expotutb ur. 1974 )Lepnuent onLy 3 6%

06 ‘t"w Ja.pahue mpom B - ‘ a
V

SRR Ta.bze. 1 Aumma)vcze,a the maut Canadcan expom “to 'Japan'

o and Ahowa the, e“ee,t 06 zhe )Le.cent nece,u.con on Apec,c&oc cammodczeu

Whewt Aazu uz 1975 have dee)aeaéed 5)wm 1974 M.nce Japan .

ha,s been pwr.chuAmg whea,t on a épot bMu Japan hab baen ne&uc.taht

@
..

o
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Can . : o R s . , ' i [

_. Lor Mgn Larrg te/un conwm m the hope thaa‘ won&d whea,t rbuceb .

w¢££ Aoéten.n "fv“;;:-“ : “:' B : 'qtfwﬂ
B Bauey baleé in 19 75 we/m Aubuanx;ia,uy h&ghen tharl
1974 due to h&ghe& pﬂ&ch and anneabedﬂmeont quoiuA nequ&ned

to booAt damu—ac me.ax plwduczt&on " ‘

{;“ Rapeéeed expoaxz Ahowed a gain in’ 1975 “since Cahada LA‘;.'-
' !

-ohe of Japan A maJO/L Aupp&.e/ub In onden tp erusww_ eong te/un ,

Aappb.u 06 napueed o&: Ja.panue mang comparu.eé wuz _ o -

, aneéang An Canadum lw.pe,éezd pf,anu In Decembu, 1975 Nuzsho Twad

e announced the prchaAQ 06 7% [ the Atock of Canbm FoodA Lcm(,ted

in Le.thb/u.dge, Aebwca.{ The Mx_aubuh,c Conpo)m,twn Bnd c uoh
& €o y have 6onmed jouu: ventwte/s ﬂu,th Canadcan compamu m'
iwo new mpueed MMMng 5ac,«.&,au in Albenta.

Y Meax expaw p/uma)u,&y comuung 06 po&z haue |
mc/w,wsed An 1975 5 T&u,a éutua,uon waA a d,uuzct neéubt 05 the
h,cgh plu.ce 05 ponk m 1975 whu:h encowuzged the .Japanue Muw&my

' 05 Agucw&tuﬂe aud Fonubr.y to ne!;ax Wc)ut du,au u oaden JCo
| wmeaz.se Auppty The hx.gh puce oﬂ poﬂ.k wwa due :to p/wduc.uon .
cwtbac!us cmed by Iu,gh ﬁeed pucu Much had Atcuuted ucuanng E
) uz 1973 A duw.ot beneﬁdz to Cq,nada wess X:he $42 mdl/con poak |

<

conmc,t bwuzen Nubho Iw;u and A!.be)t,ta paclung pLantA

«

Sa&a 05 me,twuungme coaL mmeaaed Aub.stanuwuy due‘.

v

. to mmeued prices. In Ap)u,t, 1975, me Coa(. Co. ugned a new.



‘ conxnacx ax ‘a pa&ce of $48 57 ‘pen Long ton F.0, B., as campaned
%o, the a/wginae contrdet pucepﬂ $27,14 pen Zcxg ton.

uuzz be buatt Ln Quebec dua&ng the 79 0’ & .

c.) w.nuau

W

Canada u Japan's plu.nupal Aou/r.ce of wf.an,cum HOWQUUL,

neuabze expon,t Amtw are no.{: auaclabte since u)zanl.um

. enlu.chment ;:)Lan,tzﬁ are. locwted Ln /t_he u. S. . A'new e.n)uchmewt pzant

pv

Coppen haA been Canada s majoangxpoaz 20 Japan
™\, '
In Iate 1973 thw fzppeaaed Zo be a shont Aupptg u,tuwuon Un

] the wom&d whxcch ﬂu_gge/ced a bu,did—up 0§ <nventony. The Ahomge
nwe.a ma,tw.auzgd but: Japan deuded 20 enéofme an exponx ban
; An !;wte 1974 %o emsune 5h0/utage,a dcd no{ deuglop. AA a neAuLt |
vCanad‘an e_xpow in 1975 were n.educed to Less than ha&6 05 Jthe |
B 1974 Level

4

- To enwae iong te}un coppen Auppuu and cud Canada

»:to &nMeaAe the "va&ue added" pomon 06 heA expom Japan
‘ uuu be jouut uentuMng }«u,th Canadtan campam.eA Ln AmeLtea
v 5ac,o&d;4.e4 ’ ‘

Expow in w&umnum, ru.ckel and £ead have decJLeaAed

as a nuu!;t 06 ﬂte aecanz /uz,cuuon Due to the lugh ej.ec,ou.c

' powe/c aequuw,mem Ain plg?duung aLumcnum, Jaﬁan £ N‘Lppon Co and
-'}Atcan have 60)uned a joubt uenxune 5ac,u;uty Ln Quabec whcch w(u
) expomt 45 000 tonA 06 a!.ammwn Lngo/tb pea year 1o Japan

I/wn one. expow have. Atead,dy an/wued aaﬁzacahg

< . . - e

1



e

Japan s concefun gon ma.m‘m.nnnq exis ting Auppuelw 06 haw .

ma,teual fonr one - 05 he)t I;a/tgeA/t basic LnduAtMu ‘

of Japan. " AP -

d) Fonut ‘Products ' ""- : ;' ‘»“

Lumbu expow 2o Japan in 1975 ' 0o
abowt 12% ds compalz.ed %0. 1974 due to the depneued houAmg'
.ma/dzet Addotconal 64.nanc,cng 60& houbacng annodncved in Late 1975,
" Witk be of direct banegit 2o Canada 4 1976 | s
N : wOod putbp expom nose. Aubb/tamt(.aLEy in- 1974 as a nuubt .
06 the woud papen. Ahomtaga, but eased 055 4n 1975 as- demand
h ‘demeabed S.ane Japan haA excué new:spunt cM the Ahon,t

 temm /Lacove)ny will be fon uwod pw&p vensus newéplun;c

e) Manuﬂae,tulted leduc,u

| . 1In 1974, onLg 2. 7% 06 Canada Y expon,té to Japan wene |
in ﬂze 601un oﬂ manuﬂae,tu/w,d paoducté The majon expon,t u:amb wene :
wooduwmng and gene/uw pwnpobe maMnew amd equx.pmen,t a,uwjzaét '
‘ tdaconmumca:(;wn eqwcpme.wt, o“&ce mach/.nu, hand tooLA -

K c[;aﬂu.ng, azc)wauon eqwcpmen»t pwonal and howseho!.d goodA pLuA .

| ~med¢ca1. and pha/zmacewucal p/wduc,tb By Septemben 1975 the
'7uazua 0§ manuﬂactuned pnoductb expanxzd wa; onty $49.2 ‘mikkion.

AN - T
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CHAPTER 11

.o DATA AND INFORMATTON

{ L ‘x
‘ .f' | The ginst pwut 06 a Ca.nd.dcan bcusmufmam' homewoak aAugn '
ment A4 zo unde/wxand ‘the external and uvtmmut enumonmen«td& ﬂac,tou :
wfu.ch muut be comdvced when I_oolu_ng 2o Japan as an -export. ma/c.ke,t
| There cvw_ 6oun mcu,n ex,te/ma!; envmomnem:az dactons:
A, Physieab-Geographical-Climatie . . e \
B Po&,ucu Legw&-Gove)mmenta—C . o D
- C.. Demognaphgc Econonu.c-FmanuaL

0. E Eﬁucw&-SouozogL Mtowph,ocal _ \ S .
- The. main Lntejtmc enuuonme,rwal factons can b‘e A'wm:a/u.zed
o emes sategortess
A. Dububuuon-Re,ta&ang-WholualAng C .

S "B, | P/wmotwn—Adve/uuung

c Manhu,mg Research ,
' ALthou.gh it is Ampomtant to &nue,b/t(ga,te aLC the externat’
and mmmt envmonmuutw& 6ab,tou 4/t wou!;d be unpo&uble zo ph.aude
va compze,te badkgnound on each Mpeot. Erom a p’zacuca,e point ‘04 u,cew,
,'ea.ch Aubjec,t wiel be deaLt with retative 0 its npontance as it "
.'fa.“ec,té potenuw& expotut oppo)bttmx,tt.u in Japa.u e -

. °
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’ /,eng’@.om 27 C to 6°'C

/ . . | ‘,-: . ’.l“ ‘ s K ' ’ 1!‘

,
: : : : S BN : S L
. ) .
. . - ..- ) " LM .
‘

Extezmal Enuuomem& Factons =

. A, PHVSICAL, GEOGRAPHICAL cuMAnc ‘ oo

In phyucal Aéze, Japan couvus 142 726 4qume muu oa st?
ovm ha-&ﬂ the size of M.bvuta é Thu u made yp o4 6owr. main uzand.a

(Plate, 1), HokRaido, Honshu, S&u.koku, Kyu.ahu and 3000 Ama.uu u&znd.a&

Thue Amuch bwoeen Latitudes 31. and 46 degl)u Nou:h Fo-tuat cou- -
ens 68% 0,5 the tow a/w.a, wu;waxed I.and Ls 16% gmaund 1.5%, and
.. nesdidential I;and 3%.. About 70% of the éoumy 8 moun&u_nou.

' Howeve)L wv,ban concemauon u 4uch that 50 2% 06 zhe mpw-
Lation, 66% of the uuiuamt owtpwt and"’SS% aﬁmoe aald” are in’

“13.5% 05 the totat Land Mea | TIuA m the aduamtage. 06 mahmg the
'}ma/nket& /:.eacu,ey accuub&e woth nupec,t 2o p)wmouon as we,u as- d.u- .

m_x.buﬂ.gn A ‘ A
o ALthou.gh the gove)mmemt 44 ax/tempang to encowz.age young
peopte to the Amwuvc u,tcu, the x.nc)cmmg -population gnowth 06 abou,t
1. 23% per yean uuLE 006642: any trends to femwed popua,aon in the
existing unban;envtu7 S .

Tolzyo u. the mun t/zade ce,rww wu:h a popu!,a,twn 06 abowt

12 mx,&uon 1z u we,u ahead 05 “the’ ne»t La/cgut c-,oty a6 Oaalza uu,th

abou,t3mwuonpeopee . L

The a&«.mdte An: Tokyo tﬂ tymw 05 ave)ca.ge month(;y tempe/:.a-

R .*‘-/twcu M 26°C in Auguu: and gou down to 4°C 4n Janua/z.y, wA,th an S
. ‘avena.ge, annual, tempuatun.e 05 75 C Hokk.zudo .to thve nou:h 14, col;de/z.
: vcvz.y.mg bu:wee,n 19°C-and -10%C. Kyu,ahu in the Aowth 7 wwme, vany-

8  ‘ e

o



,The)cc ane 47 mﬂem‘u."umum to Cano,da'b paov&ucu; |

- each with its own goveanment. (Plate 11).. .

v

2



_506 the govmmnent

' '.-la,uo eleote.d by the. peopl.e Ong hund/ted c,ama M.om nmonat com&,u;
'“,"encLeA aind 152 6uam 47" pregectunat conAIAIuenCLeb o 3

_{"babed on u.ru,ve/wal Au.“n.age. - o

' ' ° f . Q
8 } v . 5 :
, . ‘ Lot v .., . ‘ 0. -
B GOUMWMM Smmg v f’ o :’ TR
. . s.mce thz govummt in Japan i an accepttd pawrnv; Ln,{)m

on.owt 06 made am} /Lnuwbnenx. a bau:c, undwtaﬂdwg qQ m 5undum¢m- ‘

Ww.wme Ao .unpolutazvt ' chgwl.e 2 aww.nu Lhe. am&wﬁ/ af the *

L

ewt wfu.ch s baud on the democratie Aguem.?" - o

go
~a)e Emperon . | L S e
The EmpMM has -no gove/uﬂqewt powen a.nd aw pumaﬂdy in

; HM osumawmw bymmaam cmmu. mmgway.s m

status s Aundan to thax oé the Qp.een 06 Eugtand . ...

. .
)
- \' ° “
n . . . N A. » u» - )
. N : . . B . o
. . C B

s . 1

b) th . .
o, The Dux % made u.p o{, zwo HouAu, The “Hou.u. o‘K Rtphuen-

‘ ta,avu q,nd the Howae 06 Caunuuau wuch are £he Laut,mafung b#diu e

¢ 2 »
*y i Lo _ . . .

, .
. 7 -

_ . The Hou.u 06 Re,pnue.ntauuu haﬂ 491 membw, and they .°
dec,ted by the pepp!.m fox a te)cm 06 6owc years, suulan to OM Me.mbw

06 Pwuuame_mt - They aepaumt 124 comutuenuu K
' The Hbme 05 Ccu.nu,uo)w u made. u.pv 05 252 membe/w who ane

.0

~Th,e tem 06 o“.w.e 43 six ge,aM Hw&ﬁvoﬂ ﬂu; COWUOM

_'a/Le ezze,ted eve/r.y thiee yeaM 2o maumm conuncu,ty The AyAte.m -

P
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i

PO . ALthough ‘both HouAu ]haw. 44mda}1. powe/w the Houe 06 Rep—' :

=% nuewta,t,we,é ean {ake p/tecedence The Du.i: 454(& 60)( a 150 day /.se,ééwn .

. &}
Q
s

PQ/L ye,an bzﬁafutcng An m,cd Decembejt
i) Cabx_ne,t _'n »
' . e The Cabule,t mauuta,uw exeuutwe powejc and comuu of the |
 Priime Mwutm and zo mmzm of StwteMead ﬁ'e tuelve Menis-
'W(’A pLuA MLMAW(’A wc,thou,t po/utéouo PIume MLn,(A.te/L Miki 4is- .the _
P)Luuien,t 05 /theMung pa/z,ty Pnuen,tzy, the L&bku’, Democ/wu:cc o
Pa/uty (Comenua,twe) us .Ln powe}t and ho!;dA 277 06 the 491 Aaa,ts An the

, Hoube 05 Repauenzmvu ' The, Pane M«,wtejc and rumtw 06 Stwte
U ane anz uuw(am R | |

-‘; .’.d-’ -dez,ta S S o
- The Su.p/teme Cou./z,t hM comp!ie,te judcual powefc. The judgez
. a)Le appo.cn/ted by the Cabum,t Y
06 the Iwe,ﬁue M«(.wWeA J(:he_ 60LCOMng 6owL a/w. mozwt wpon- R

tan,t in ;ngﬂuenung tjtade ‘between Canada and Japan
~la) mmuy of Fon,ugn A“m S

B (b) Muu.bmy 06 Fuumce E ‘ .

o ; (cf M&nuﬂ/ty of- Agucu.&ame {nd Fonu&y

g8 :7-"‘_.’( d)- M&wmy of. Inx:una,uonaz T/La.de. and Indu.éi‘JLy 7
‘ - Suw.e the Japanue Gove/mment 50funé an Ln,tegaa,& pcvuf 05 au
bwsuzus and vzdde fce,&a,tcomh,cpb, ot As unpom Zo be cogmzagi: 05

the new dunec,tcvu emamu;mg 640"* thue mmﬂuu A E;M.eﬂ

o



deAcJupuon of i:ho/se majon. 61&@&0% and objec,avu which aﬂﬂec,t Madef‘

x

_‘wu:h Cariada are Lusted i : R

-

Puchca,t,wM Lcke "Th.e Japan Economc Jowmal" which &3 ‘an
L

- mte/mauond weeb&y, p/w\mde an exce,uemt meam of keep&ng up on ch—'.';

-lumt Japanue goue/mment pouc,ce/s The Muwétﬂy 06 In,te)ma,tconal
T)Lade, and InduAtJLy (MITI) pnov&deb wﬂonmwaon on the,UL ac,th(/uu ." '

th/LOugh MITI Inﬁonma,uon 0564_co_ (MIO) They cu’,é.o pubf,wh abou,t Auoty

Vews nd_ea/sezs and neﬁuence boo!us on thw Mcnbbme 4 acuumu an‘ ‘

' nua,&zy Duw.c,t comrnuru_ca,twn e p/ww.ded by MIO thnou.gh pILe,éé con—

[cmencu 60)‘1. ﬁonugn )Lepolute)us Aenu.na/w éon donugn fpinm’,tcc oﬂﬂ&c—.

k -'wb.s Ldze Canada A Indwsﬂny, dee and Commmce /Leplte,.,anLvu, :

(e

'Induabual .tou)w and mee,ang).s wuth Mcmtng Ata“ membe)us
: | | . . . . . / ) ». ﬁ ) .
a) MWMy 06 Fonugn AéLa,uw

Unde/L z‘.h,w WMy are the 60L&owwg szeauzs whu_h wﬁtu-
.én‘cq 6onugn made Lo

v i) Achan Aéﬂa,uw Buneau - Fuwt and Sacond Nolvth
N Ame/uca.n DLVMLOVL ‘

Tha bwteau doeA the planru.ng wonh uu,th )Legand 10 50/:mu.-'_‘ ‘

La,tmg a.nd co- ond,cna,tmg the unptementa,twn 06 5onugn
poz,wy This mceudu poLitical a55auw s weu |
LAL) Economc A“ww Bu)z.eau and Economc Coopmmon Bu/Le,cw..'
= 6_ ; _' Conce}med wx,th eoope)wt«mg uz »ULCULWOHGI_ tftemu of
e conme)w_e and naw.gai;wn p!;u,é othm economc and commern-
} 5 cuzl Aa.g{z.eemenx‘:é . Couec,t(_on 06‘ data on An/tenna,twna!_

- econoinies. .

“
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o

b Ministry of Finance

4) Cu.AtomA and Ta/u“ Bu/Leau - Impon,t Dwuwn

L Conznot of 4mponted goodA Aupenveéeon of bonded aneaA
s uweAixgauon p&mmng, .and dfnaﬁung of ag/aeemena on‘
( cu.A/tonfand twu.ﬁﬂé o s : L

,

: N B oQan&Lng Buueau -

- . g pzan;&_ng and éofunu,eaaon 06 poLeueA p&m Aupmuu»wn N

‘oven the Bank 05 Japan and the Expant—lmpo&t Bank 06

\ .

/

: Japan ‘
| u,c) "Inxumuonu Flenance BwLeau
. ReApoanLe 604 nueanch and p&mmng of LM?JLMLLOVL&K _
: ﬁunance, eomtno!_ 05 6a/uugn exchange t/w.mac,tcom, ~over- -‘ .
PR " ‘."I:"-.‘.Aea;s pfuua,te uweamen,t adju,ébnen/t 05 ba,&mce 06 pay~ |
o 'mentzs and management 05 Foae/cgn Exe.hange Fund

y
AR S N

) Mwut)ay 05 Agucwwme a.nd\FOILQA»ULy :

Econome Aﬂ 6auw Bcflzeau

_ Rupon&&bﬁe 604 p&anm_ng 06 64;nance Ay‘bt?m 604 a.g/u.cwe- B
. o tu/Le, 50/1%01.9/, 64.Ah4ng, anund ,cnduA«ULy, tagu_ﬂgé and "
“ . munmonw& agh.eementé ,"' _‘ .
ﬁcnwug 05 In/te)ma.«lt"conal dee a.nd Indu,AULy (MITI)

£) " Intmnatwnal T/Lade Poacy BwLeau Ame/u.ca Ocearu.a > ,5 b
: Dx.uuwn . I ) S R

ReAponu.b!.e 6oa dnaﬂtmg uanementmg and c.o olzdcnat-
4ing t/w.de poL«.c,cea uade ag/ceemem:a /t)wde Atatwau,
" thade ta/z,c“b and uutuna,tconaz t/cade coopeaat,wn. :

- D

o} i
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Imte/ma,tconal Tnade AdMLmAﬂLaLLOH Bu/Leau - Impont
Division, the Agricultural and Marine Products Dwu&on
Zhe Fonugn Exchange and Tnade Fuxance Dwuuon '

Re,es ponALblie 50)1 P

'wmofaon, mpnovemem‘, and adjmment

06 expon,tb and mpom gukcdance and Aupe/wuwn oﬁ on-.

gan,cza,tww.s uwolved in mde and mde pfwmoi;wn.

Ba,u_c Indwst)u.u Bu)teau I .

Conce/med with pnomo»twn, mpnovemen,t and co ond,ma,twn

oﬁ upom and ,cmpom oﬁ iron and A&d chm,ccau

fata ‘ ‘. -

50/11»&.:&@):/5, and a,KcohoI_ f . e

Mach,cnmy and nﬁo)zmaf,con Induzsr)ue/.s BwLeau. : In,tejn— o
- nwtconal Tn.ad D/wu»um )

_ ReéponALble fon p/wmoaon, mpnouemewt and c.o ondx_na,twn

E 05 expofz,tzs and mpon,té negand,cng mach,mejty, au,tomobd,u,

ayuwcaﬁt ca,st and w/wu.ghx p/wdu.oté

L) Agenoy 05 Na,tuna,& Rerchu and Enejtgy - cOﬂ M{.mng

e,

Depa/dmemt

o0

Sy

Re,bponALbﬂe, 6on pnomouon, unpnovement a.nd co o/Ld,ma,tcon

uw'

‘ 05 expow and wpom 06 c.oal ~ugm,te, and the,m pfwd—

MIT T u one 06 Jthe mo,s/t mﬂ!;uemxal muuAi')u.eA a“ec,twg
_x:ua.de uu,th Canada MITI & ob;e@u a/te clea/z!,y deﬁuw,d ~by the _
Muu,br/z.y of. In,tuna,twnax Tnade and Induuyw EAtawahment Law (Law :

,_‘vNo; 275 05 1952) w&u.ch ou,t;&(.ne,zsQ the 6ouow.cng Aeuen objec,twu

. -iSecwung a stable
- undng the bau.a

: Stabmung puceA ‘and mpnou&ngg COMUMUI. Lnée - Ae,ttmg
'the 6ounda,t<.on fon a“!;uent s&wu:g

’Aupply of resources a.nd enengy I
6011. the . Azcu)u,ty 06 the nauon é e,conomy
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3. aThe a,ttunmenx 0§ heaLth and bage/ty and the unpnovememt

-~ 04 pollution prevention measures - aiming at the cre-
~ation of an envuwnmzrut whe)w_ .the puolu,ty e on: man.

¢

‘,'4'.- _"The 5wu:hen pgomouon oﬁ AmaLE and med,wm entu,zpwe ad—

ministration - advanung towa/nd Aopmaca,twn and dx_-
um&&&ca,twn

5 o T he nea,aza,twn 06 z:he mdwsvua,& At)tuc,tune uu.wn o
| suited 2o the needs of people and the adjustment 06 Ain-
- dustrial activities - in the ¢eanch 05 hwzmony beiween '

" _ x.nduAMy and Aoue/ty

6 " The p/wmor,con 06 technolog&cal and AyAtemA deue,?.opment

- '§on the nealezation of a wd,ﬁa)t,o_ boue,ty - deve&opwg
_ /techno!_ogx.u for’ tomorrow.

7. The active pnpmouon '0f “overseas economic pouuu - /Le—

'Lngonung the b/u.dge 2o the w,te/ma,twna,e commu.nu:y .

The Japanue goue)mment haA bwgeau.é to cover eve/Ly 6ace,t 06

Japanue econonu_c ac-,twu:y and 4,6 /Lezspomu.bze 50/1. como.&&mg tha en-

fd:uw coumy u»cth the comp!_e,te bﬂu&mg and unde/wta.nd,mg oﬂ the

: Japanue peopte.

R

e

Even the moA:t poweztﬂuz economc glwu.p in Ja.pan, the Japan- '

o ¥
-'_economy u» /the !Le,bporw,(,bd,{,ty 05 the gove)mment. R Thus aU’,awA zheJn to

‘. %mm ,(,6 wu moA,t 06 th_e me_ A‘“. ’ ‘j--‘j‘_‘ ," '~' ~- X “' ;..-' “.-n». i '»‘ro‘

el

N

AA 06 Mww_h 1975 the/ne we)z_e abou,t 1 99 mc&uan 6w&&-t¢me

pe/usonnel in the Naf,wnal, Gove/mmen/t oﬁ Japa.n : Thu aepn&ewté abou,t

2% 05 the Iota!; popu;la,twu, a/z abou,t 3 7% oﬁ the zotwﬂ Labown 5on.ce._

11

[P

=

T _e,be t/uung compamu accept the, noaon thai. ovm&& p£anmng oé the 'é ’

- »deuo/te thm e,nmgx.e,é to plwduc,aan a.rui mdcng and hope th.wt the. gou—w
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DEMOGRAPHIC ECONOMIC FINANCIAL | | SR

‘1".‘ Demagmghx.c ‘/ L A L |

. | In Oc,tobm, 7975 the cenAuA Ahowed the Japanue pOP(LC(Lt(.OH
= wt abau,t 111 mou,wn dwmbu,tcon u Ahoym &n- Tabze Z, whx_ch m- B

dx.ca,te,é .,thwt abawt 58% o h,,e popu&ax‘,g,on .w 35 yea)u oLd on youngvt.‘;_" -

;-::Japan Iruu been Ahomng a: gﬂ.adua& Azow.mg m )w,te of poptwauon glcowth .'._"

. This, @geﬂleft wuth tongm I»f.ﬁe expee,tancy, cus Ahown in -rabze 3, uu,e,e
g/w.duaLEy wcfawe the fce!,a,twe Level_ 0§ the aged popuaawu M Ahawn : '

dn F4.ng.e 3. Expolute/us 06 zhe. 5wtune mu,ct consider the mchWon N
‘.005 thus Aegme.n.t 06 the populax,wn who wu;e hcwe Aubbtanaa,e /.ncome an;:l: ', e
-=1’.wwne In athe mean,t(me .the Mung Ae&ar,wdy goung popu,tax;c.on '
| ~ha.ue deve,(;aped an expec/ta,uon 06 Iugh conéumpuon due to annecwmg
d(Apobabﬂe mcomu. The.y azce wuuted m new pnoduc,a and a/ce not

: conAeAthwe /an thw awxude towaﬂ.db bung mpa/uted p/wduw

o the popw&auon age_d ’15 yeau ‘% ouvL 12

Japan 4 Labowz. 6olw.e in 7974 waA 52 74 md,&wn o):. é3 5% 06
The 6ouow4_ng table 6h0wb the d«cé/tubu,twn 06 eanZoyed

4 Aglu.cw(;twr.e BRI 67 ‘f?:‘ 3 '-‘:"".' 72 9--'.'; )
Muung. ,Mﬂg . and Commuc,uan*' _: S ee %
. Smw,ce Indua.ou'.u 253 '50 5

R N I e



" un«t«d 1973 when a’ 22. 2% mcnezue wazs lqeconded” Ldae othm natéom in

19 74,'vwdgé_-.in&téa$u' wme'}mbstdn,téu- ‘*az‘ ‘32.9'%'?012@ '.;c‘q ‘g:ng-_l o

' ' ' .“ N ‘.I/‘ N . . " '
o B @ e PN . B - :
t Y . - W . AR . -~ L . ;

!;’i‘f’hage teve& nose 10% pe/L yewc in Lme with ec""""‘“— 9""“":;‘

-

-

The/w, are a tota!. 05 65,400 uMOM in Japan, Wwith a membe)c-

; w,'bh,(.p 5 12 mou’,wn on. 33% oﬁ emp!;oyeel '5. .The ba;uc Labow:. umon ‘ o
\ m..t nepnaem .the emp&oye,u o& an —cnch&dua_&. anthpMe._‘ m mem-- x

' A_ aJLe nepfcuewted by :the bame umon/x.mstewd oﬁ Magmentaud’ﬁ‘

'- »;aA um Canada whme each £abowa gn,oup be,eongzs to a dc“éﬂemt umom

' :i us upeqted to /Leach 116 md,aan, 1 ‘V:’- -

gy phLo& yeanA 06 zhe eanly 1970'4 and £a£e 1960 4.

<

SARET

The corwumelt p/ucce uzdex moued up 24. 5% in:. 1974 we,a above . -'
‘ the '3- 7%/y/z mmme 05 the 1960 4 and m&y 1970’A 16 who£ua£e
) fpn&ceb anneabad 31 3% in 1974 compamgd to 1973 at 15, 98and- 2. 2%/54 '

1

'.a,»“‘

R - ;‘./“*115.. e
SRy 2 ECOMMQ .‘ R B o o s
wpolbtb Tlrws ha.b nuubted Ln AubAmmaI_ uute/t.ut in the. Japauue :
ma)nb,e,t be_e.aqu ut u now accuub&e. In add4,tcon, «the_ mpWy g)touu.ng
economy haA mmwe,d pm capua ulc,ome, a:o $2 760 ut 1973 and lw.ub.b
Japan abou,t 20th,w the wofu&d 18 3 BT

TabZe 4 prww.du oéome uute)w@ung &cgw;u en Gn.ozm Na«twna,(.

P)wdue,t (G N P §) and how z'ChM haA been a“eo/ted by .the )cece,wt fcenuzs-
wn._:l The pn.o;ec,ted G;.N P uzc 1980 A8 $957 bb&&wn whe,n .the po;owla/twn

/
Ll
_ Incomu u; ewment pu;cu have mmwed wt .the nate 06

. abou,t 15% pm ym Ainee 1960.‘ The ave/wge Aue 06 a Japaneée 6amwy
- u abowt 3 8 membe)us The pOpaLauon u fce&wtwdy you.ng wuth 5& 3%

L e e e
S RSV ! T ST ; I RN A "
R e R T G T Y

Sx.nce 1971 the Japanue haue )Leduced »ta/b(,ﬂéé and quota/b on

i
&
X




g '(‘

“on aboux 63\ mu’,aon people 3Tyww ‘0§ age cm youngm The you.nge/n
N ‘genmmon A wtu are aeﬁzeded Ain appane,e ex;oend,(,tunu as AhoWn in =

A

; F;cgu)Le 4. A A -
| . Ma/r.ke,t t}cendA muut be A,tudl.ed 60)1 w.ch p)wduct since the

Alow mume in. popw&a,tcon wd;& g/ca.dua,uy“ A}u&t /to Mghm agu ‘and

| !éh¢&§®¥
Aﬁ;abﬂe pote.nm& cu» Ahown Ain FLgune S

\kcanAumpbwn pwttmm wace. pnoduc,té cou!;d have conu.de/c— :

Sane 50% of the popw&auort 66% 05 the. x.ndubmal\’v'ﬁ»tpwt
Cand 55 of retail sates take pzace in onty 13,58 of the Land anea,

“this man‘!ze,t u ndwtwe&y easy xo naach 4n conua/.st to. Canada.‘ Trhans-
'-‘”pomta,uon cabtb a/r.e not a. majon 5ac/ton ono.e the p)r.oduc,t /Leach@ Japan. )
Table 5- Ah;m unpon,t and expon,t Mgunu uu/th )w_gand /to sy

’ -Canada Japan ﬂw.de ”‘ Canada haA beneé&ted Aubétamau?_y “in hen a‘)Lade |

. Japanv A

L Auhough the)w. u a 5u,tuae potan,tca!. 5on many pn.odue,ta uz o ’
"_Japan, a 5ew examp.(’_u 5ou;ow to 'pgr.oude an. W&ght 4nto. Zhe magm,tude o
'.‘06 i:h,w mwdwt Unﬂon/tuna,te,ay, ‘many cwmem: Atamau wenre. noz

: ::T.“auadab!;e 20 aeélec,t zhz n.ecen,t zw_ceAAwvay e“ec,té

.Amﬁﬁb wfu,ch 8 wdccated by the cha/z,t .(.n Fx,gu)l.e

- ;vu a) FoodAtu“b
= | One oﬂ z:he g)z.ewt po,ten,tuw wtea/.s 06 unpom A8 Ln 5ood~
\ ST
Sdﬂ 4u554uency mu 06 ag;u,cwuumz 5ood4m655 are glmsé
uau’_q dec}tea,é&ng uu,th me/r.wulg populauon a.b Ahown in FLgu)Le ,
Thu mu /LQQ(M/LQ we/teabed aguc_u,btwuzl mpow in .the 6utwr.e.-;:

3

-




."Aztu.ﬁﬂé 6/wm Canada

S .bmééé ta Japan as Ahown ue Tab!;e 6.

7 wu:h eaAm,g 05 the Japanue am/tude to unpow 04 mocubed

' ,ma,tma,u monre oppouuwotcu ‘WAL exust 50)1 expomng moculsed éood-

0

In 1972 Canada was tlu/nd as ghe majon expolutejt 06 5ood— ‘
The,ae &ogunus Auggust coucde/nabl’.e compuc,uon §aa Japan'g
>"6oad unpom in the 6u,twr.e O(UL paoducuw musz mcaea/se thein eﬂﬂ&c—
/,gney gcn o{cdm utq nemain competitive with othen coumu-‘ who. haye-
.'5ub4)tanmty-£qw.e)t- Labdun costs. ‘ -
: b)_ Hous g

The hou,émg wdwstay bu,obt abou,t 1.9 . mden urboté ut 1973

'due to uzcaeabed mcemu and moae I_oayus becomuzg ava,(,liabze th)wugh

gove/mmervt Loan oagamzatwm and aommejtc,cal bankA ’°In 1960 3. 3% 06

- G. N P. waA uwuted in housing. By 1973 this had mc/wazsed to 5. g,

wh,cch is one oﬂ zhe h,(.ghu/t in the wduAt)ua,azuL counﬂuu Canad,um B

’;Lumbea i bung uporuted to Japan 1o mee,t the needé 05 th,w gaowulg s

Lndub.tay At muewt the expon,t 06 Canadcan pne-ﬂab)u.cazted hoaa&ng R
- grom Al_bvuta i bung evatuated. 1§ these designs ane. accepzed the

mke,t would mp)wve. the "yalue added" po)utcon 0§ expow uusx:ead 06

Y

‘ AMpmng dmemwm& lumbm S T PR IS
o The ﬂu,twte gaowth An houu.ng uuLE caeate a deman,d ﬂoa 5wuu.—

twté and dww.b&u similan 2o the paét as Ahown An Fwwne 8

&

72
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o) " Polfution Eng.mee/u.rgg and Equ,qm% ' e |
The Japanue G.N.P. pe/L acre (1972) ‘was $1 027 m,c,u’/wn com-

'J

pa/r.ed"‘»td ‘the U. S at $90 000 pa}n ac:/uz_ due to the thh concenmauan .
06 LnduA,tfu.a,C ac;twoty Thu haA e)cea,ted heaLth ha uz the 50/un
06 ain and wa,tejt pouu,twn, nuumng in cou,ey meda.ca!. svavices. The
Japanue pul;m no Longern accepl g/wwth wt any coat Thu.é Zhe govmn- _
ment, has set A.Ou.c,t poL&u,tcon Atandafutb w&u.ch aJLe Ata/utcng 2o show

some mpnovemenx in enuuwnmen,ta,& quatity.. -°

3

- As an examp!,e, Ln 7966 ox,uiu 06 Aw&pth were at’ a Leveﬂ
06 0.059 ppm, whx.ch was /Leduced /to 0 032 ppm by 1972. . Carbon monchde_vv
was, /Leduced Mom 5 ppm.. un 1968, to 2 2 ppm An 1972. Howcve/L oudu'

06 nmogen anwed from 0 022 ppm. o “.028 ppm. and hyd/wcanbarw '

6/Lom 0.9 ppm to 1. 0 ppm. in /the same pe)u.od 20

~

¢ -

In 1971 $8.69 biflion was uwe,b.ted in poLCuuon abatement -

wh,w.h was mojr.ezused ta $11.4 beuon 6oa 1973 er

. d)_‘ Raw Materials L
Supp.?_y 06 coaL and pe,vae,wn p)wduc,tb shows c_owt,cnu,mg in--
c/tea.ée,b Ain .cmpow aA Lnd,cca,ted ut Tabze 7, B \ : -
Table 8‘ AhowA pw&p unpoxuté and expom | R |
I/co_r_l_otug _mpow are Ahoqm in Table 9.

3. anowl
, The bankx,ng AyAtem in Japan L8 not on&y um,qu.e, bwt 4,t a,ao

comqu 05 some of the La/cgut w:bd:wtwm in . the wonl.d 06 the
a:wo hundfr.ed w_qut bank.b An: the wou',d noenxy—ﬂoun a)uz Japanue. 0. -



. the ten &mgut thnee Me Japanue 22 Smce Japan th a h(.gh per-
“wnal Aa.\u:ngb n.a,uo 05 up to. 20% 0§ dupoaable 4,ncome, it pnovuiu L )
: bub&nebé WWNth a Aowcce 06 6undA th)tough the banks. Thus has nuw&ted ) N

An &nmec,t ﬁmanc,mg 60/:. the 6a4t gnouu.ngu economy © A8 a nesutt, \,‘

- Japanue cmpoamom havesa verny Low equu:y )Lauo (equ»uty per td/tal
»,_va,ue,u) as Ahéwn 4n Figure 9. By Canadian uandcucdb this would ap-
°pewr. to be a vw@nmble 6Lnanc1.a£ Amuc,twne This accep.tance 0§ nibk

meagpt that. g/wwth and expamswn were necuémy to meet the heavy _
: 64nanua1, burden. , . | o | .
| : Aften woud War II bumué m!u were rru.rwmzed by unpozz,t—

Ang knOWn technology, the aua,u’.a.bw.zy of ne!.at.évdy Zow cou: Laboun

~and the eﬁﬂec,t 05 Lnﬁia,t&m An payulg pazwt debt. The eAca,Ca,tcng puce. o

‘ of Land, wh.cch g.Ui buA&neAbeA own in Japan, neduced /the MAh euen more.. ’

: Agg)u;,su.ve manke,tmg pnogmp&,,: upeuauy in the expon,t area, had been

Auccubdul, in ma,cmta,uu.ng a heaLthy economy un,to& the "ou’_ "shock" in.

| Late. 1973 ’

(d’) . P/u.ua,te Secton Banks and Fx.nanua!_ Im/totwtwm ) _
Aboa,t ha£5 05 a,u the 5u,nd4 he,&d by 54.nanuu£_ LMI»(XULLOM

: in Japan arne he,&d by bankA of whaah the . u,ty banks a)ce moat mpolz,tant .
City banks ‘and Locit bank3 .are atso cafled commencial: banlu buz are L
not Ldze Canaduzn bankls A Large. p/copo)uaon 06 Loans are Long te/zm c |

" whu;e de_poam are one Yean on &mgu The/w, are a tomz 06 13 aotg )

| bank,b uLoth bnanch o“&cu ﬂkughouz Japan Local; bank.a a/Le &mued -

_"v a 4m&€ geoghaph/-c fwwbuw Tableé 10A and 108 g&ve a buakdown og ; L

I_oanA dnd’ d,wcou.mtb o vj o
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b Gxxy bank ctcantA are moAziy majon conpohdt&ohb “who atso

pdov&denoven 60% 05 xhe depoa¢ts Thay are the bankers of big busi-
" neas with one hat§’ the&n ZoanA exceed&ng $1.7 mileion.
v' f:fl” Thena are Athy thnee (63) Zocaz bankA who caxen pﬂAmancly
.zto smatl and m:zdx.um u.zed buémuéu Oue/L haLé theuL !_oan/s are to
businesses with a cap&tal&zat&on of Less than $170 000. '
Long term credit bank& paanchaL source 06 6und4 is give-
yean interest bearing debentuneb and one—yean dLAcount debentuneb.
‘At present, thene ane only thnee banks of Ih&b Zype in Japaﬂ to pno«

“vdde Long term funds to buA&neAb oo

LN

._\

- Thust banks pn¢man¢£y penéonm Aaﬂekgep4ng and boonkeeang

Aekuicéé Thene are a totat o4 e&ght wh&ch pnou&de Zong Zenm Loans

to !,a/Lge buALne,AAe,A Auch as ocean t/w.mpou: wtd;(,ty anﬁ\key indus - |
_tnieé.: ’ S i B o S

- Mutual Loan and Savurgé Banks mw.st Loan oven -80% 06 /thu)t

6undé Zo small on med&um ALZQd bub&nebbeb with Less .than 300 employeebb
.orna cap&tal&zat&on od Less than 1. 4 mLLZLon dollakA Thene ane a’/
Qtotat 06 4euenty-iuw (72). ) B ‘ ,

! | C/Led,(,t Mbomom a/Le sdmilan to- Ca.nachan cﬁ.ed,ot umon&,
';A4nce thay are. non-pno&&t on4ented 06 wh&eh thene ane 484 Magt.&oqnaf

S ane to the Aeﬂv&ce &nduatn&eb

N L&ﬁe InAunance compan&eb 4invest il common Atock& 0 a Leve&

\

o& 30% of zntul aséets w¢th the nest- -in Long tenm Loans .. Thene are. -

¥

21 2462 LnAunance compan&eb.
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The Foaugn Exehange Bank Law of 1954, umbLeAhed the pro-
visdon 604 foreign exchange banlu whose pnmpwepozse u 2o specialize
in 6oaugn exch.ange uamamom and to finance 6oaugn uade.zs The

"Bank of Tokyo YD) the onlg_.?ank Lecen.bed Zo- da,te undm Zhis Law. Si.nee'
‘open,eng Ats ginagt branch o“ece Ain London in 1952 it haA expanded zo

152 o“ecu /CMQJ%hOLLC the woudr Howeve/c, unden the "Fonugn Exehange ‘

and Fonugn Trade: COnﬂwt Lawr, ondenany banfu. busdness can be ex-

" ,panded to mu,ude Aoaugn exchange bu,unué - To-date, the)Le are: 27 - -

Japanue banks who are authauzeﬂWpondenztawnge-

ments with foreign banks. R . T

« . .

~(b) Government Financial Institutions

M

Post 6a\;£ngb thnough the ‘poat oﬂ%i‘ce as well as postal Life

/emwr.anfce i85 u,éed Lo 5enance gove)cnmen,t agenueé Leke ﬂte Thust Fund ‘

§u{teau,‘ but over 50% i anuted in ante buémué.u

The Japan Deuet’.opmem: Bank paowedu gove)mmen,t 64nano,eng Zao

_ key enduﬂuu such aA ocean nandport; power,—irailuay, and chemical - )
mdubi‘)u.eb \F,enanc,eng of unpom th/wu.gh the u. S Expout-—lmpomt Banﬁx
'.(Eum), can be guanan,teed by this bank The Trust Fund Bw:.eau sa

- majon 6u.nd Aounee ST o T

, ”
The E:wn Banle 04 Japan M p/u.ma/uly a& up o 54.nance ex-

B pom whech accdumta 5on about two- ﬂuwdA 05 Ats 6unda LoanA are

auo made to 6onugn gove)mmerbu Jo.mt ex;oolut 64_nauung uwth a.bowt O g

- 30% pa)weupaaon with cwty banlu is akso undejutaken ut the ﬂomn oﬂ |

Ayndeeate Loans. " Fund ww:.ung is the th Fu.nd BMu a.nd Govwm-

, methenmaZAeeoum‘.\ S , R S - .



.haue gobd qon.tac,u uwth Japanue_ bankA

‘wlu_ch numcx :che 4upp£y to 6onugn banks, thu Ahowed be ea,u.ng in
' zhe 6wtwt.e '

' banlum]apan.é "

E

"apd inuuentw con-
t/wt bank 4in the woud m mone,tcuty policy cowt,;wu bantu.ng in Jupo.n

* The Bank of Japan i the ma,s;t poug

- sdmilan 2o the Bank o4 Canada. Hawevu, thc Bank 0§ Jap&n also cor®

“trols the auocauon 04 6manc,wl nesounces, especially 4in the M.e.& of
5onugn anument 1ts ,;mu.n objeouuu are z:o mtunnun cwur.ancy oy

value and pnow.de nequAMy 64,na.nocng 6on deuel.opmg the economy -

A&zu a:hw. wwc, ut was the &mk of Japa.n thax 6uza.nced heavy mmu, W

n)uma)w(.y fon the pwcpou of mm!’aung expom This Lead o wonkd

senle plantb and Mgh pnoducx,woty at’ the cout 04 Lagged pnodumvu.y

don LnduA—t)u.eA paodu.ung consumer goods. S ‘”‘i" . :

l Fonugn banlu have mmwed éhanpty Ln /Lecewt yearns to a
Level 06 43 a.A 04 thch 31, 1974 bu,t thu{t mpaot ia auu n.dwtwdy
small. Howeve)c, qunad,can banks edn be of c_onALde)Lab{e he,ep to e:&oouﬁ—
s sdnce they u.nde/wtand the AopMaca%ed 6u¢anung techru.@.u a:nd

° e ALChough thene haA been a Amc,t corww!. on capbtal in-§Lows

bcmlu in the

(N

L mr.un MMnauom 64.nanua2 can&u, 05 the woud Ao {Sing,hce'Jo,tnpanéae .

5onugn Opmwtwrw Th,wagwul.d 28 ‘i "

Jntunw,omc dee and Induab:.y the)uz a/t¢ abawt 8800 Japanuq com- -
o ' me/r.c,wx, on manu&ac,tum.ng 5uum engaged .m t/uzde 26, “The, Lntenuang

o - oL M - . g . %
Vw2 . . 4 : : PO - 4 .

¥
v

0




| An 1973 and abq:u,t ha£6 of Japan' 4 axpom

28

o 4o
Sk

o -

pouut M /tha/t abowt 5900 are o@aAALﬁ&ed as "ULadLng compamu"' Th'é . :

* top 10 Mad,(,ng compame/s hand&eJ mm n‘huLdA of alt Japanue unpol:,té

. "'.‘/ - ‘ 47 o
27 ALE 5900 Mad,cng com- >0 o

paku.e/.s hand,?,ed 81% of toi:ali Japane/.ae unpo!z,té -
' The/se Ata,t(/saczs deazp&y point to the aduan,tagu 04 w.sulg “a
Ja.panue Madcng company to hand,ﬂe Canad,can expon,té o Japan

The/w, are three type/s 05 r/Lachg c_ompayu_u wh,cch can au»us/t in o

_exponting f.o Japc‘m,‘ S ‘~1 : L , ' e
a) Type o{T}’r.ad,éng‘C’bmpan,éeA , ST S

4) Genejwu& TWHQ Company . .
» The,éa Lndude the Kajtge,é,t 10 to 14 de&ng compamu wluch not
oni_y mpon,t but de@dop ove/vsm naw ma,te/u,a,ll AOWLQQA 64nance 066—. - A:f“‘.

Ahone pno;ec,té ongamze pnoceAAmg dusrjubuicon 64na£ Aa,?_e,é channe,& e

: p)wu&de Q,C.OVLOMCA 04 /scaLe An. t/wmspo)uta/twn an.d wanehou,é&ng. The,ébe

cdm;oayu_e,é handZe 7,000 %o 10 ooo d,cggmwc moduc,t Lines,
%&' u) Spec/cached T/Lad,mg Cdmparuus

~.

The,be compam_e,a are much Amaﬂie}n ut A&ze and hanct&e Apec,cai_ :
o O

LZQd LcneA of p)wduc,té The_y hand,ee. mpomt mmaouonb /LQQMMVIQ

Apec,wuzed knoweedge and a/z/Lange d,cémbu,tcon, éal’,eA and senvice - B
ne,tloonkb \_'_ SRR T S : .
Makg{t on’ Re,taulejt "Capt,we," Trading Compamu ' |
Rumczed to manhetmg and Aa!iu ﬂon pa/z,tccu,?,an comparu,u

Thw .main éunc,tcon 48 %o, handJle a 5fmugn p/wdu.c,t wﬁu.ch 448 to be. im-

v po/ute,d 60/1 the pa/nemt manuﬂae,ttuung eompany



.
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e e Thojw_ arne A4Lx ma,w advan,taqesé to Canadx,an compamu Ain uAutg
Ok ‘QJ . P ; . . ) » » [

madx,ng compam.e,b o 5 ‘ o S

s .ASA,(AI N wuh £oguaca£ paobze,m»s 0 Ahcppmg p/wduc,ta to .

Japan _' Coéu are aéu,au.y I.owen Mnce the !,a/Lge t/aad,mg com-' .
pany scan uce/m,use corwz,oz oven uanzspou:aaan, Wehou.bx.ng,
‘and ma/Lke,th,g on.a Ka/Lge Acaﬁe baAM thus lLedue,cng unit
';;;oaté ' ’ '
A -‘—. Handﬁe pthx.caK d,(,émbu,tcon and doq_umen,ta,twn th)wugh to.
‘ /the,m uude, ne,twoa!z 04 dome,éuc MWbu,tom and ae/tau’,e)w
f On.garu.ze a comp!_e,te dAAWbu,twn and A&LeA ne/ﬁvon.k fon new
B paoduc,té ai: a !Lowe}z. coazt Auzce ZLhey wce 5amu’,caa wx,th tha
| :Japane,ée Ayu:em. " ’ | |
_ q\ = Fx,nance unpoluté to Japan 7 e
S - 16 the paoduc,t du»t/u,bwtwn can be expanded by /Le,duc,cng
) | caba pouu.bly by manu5ac,twung in Japan, they can a/ULange. .t
‘. s for a jouzt ven,tluae uu,th anothm Japanue 6»()!!" o
RN A— Can a/mange 50/1 a Japanue Aw@% and q,e/zw.ce ongamza(pwn o
; ) . hand,(,e p/wduc,té wh,cch )Lequ,uw maake/tcng and aﬁtm-zs e/uu.ce 45
the company has no exusang wmbuaon on senvice ne/twoak
Tabze 11 wiccateA L top 10 ﬂtad,mg compaMeA and thw ‘

',, - : -

Aaf’.u vo!;ume compafu,ng 1970 uu,th 1974

d) Majoa Sejwu_u 05 leadcng Compam.eé N R R -
7 Ma/cku:éng -?55 ’
' Thw mozvt unpoa,tan,t 6u.nc/twn 73 mmke,tmg unpon,ted paod-

. ucts m Japan S»cnce there. a/Le 5900 mmg compam,u the compe,t(,twn\’ S
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A8 veay keen and manke,tmg ha,s deuz,toped uuto a ue/ny e654.uen£ Ayéztem..‘ B

. _- “ The majoa coihpam.e,q, handle &mge quamtoty utemb wwth Amauea quam:c-
_ _au bung hamteed by Apeuaazed Madcng compameA ' ‘

- u.) Fx.nanc,cal

The Madx.ng c.omparu.u*zsu.ccué in the,,expou: unpozz,t buAmeAA .

Pa

ean be abtjucbwted ta i:hm iu.gh Medcway wuth Japanue bankA The
] _banlu coruudejt t/r.ad,cng corﬁpamu to “represent the Lezut amou.nf. 06 mk_ . R

B _du.e to thu/n da.kuty 06 p/wduc,t fw.nge TfLadx.ng comparu.e,a ha.ue a - '

. uses ,5on thein 64,nanc,<ae auoww_u ST

/LQ'C.O’Ld oﬁ be,wga Atable A ﬁwo@uae m any one area is adequa,tuy cou-' '
" ered by Auccuéu m othu an&u Aé a neAuLt th,us poong of wk
. bungé Atabwoty to thg company and the coumy Th.ULQ a)w. 6}4.\12 main.

PR

C ok anmg unpom and upon,té : o , ‘
P "Buyulg equ,(,ty pozwtwm and mong Loam o Japanue pro-.
.duce/w MWbu,to/w and aww /to hand!_e unpo/ute.d p/r.od-? |

. ‘U.C/té.s_ 4 _: . ) . e B o R C T
BN . L . . L Lo S o . - -2

: -anc,(.ng KmmJapan who;ow,t;éntu/ge wuthCanaMan o
B i .F*‘-M"WQ /Law maxwu /Luowccu deueﬁopmemt in Canada .(_n . ‘
-o/tde/L to p/wwde unpofu‘ib to Japan, 2 g A—Ebe)uta me,tcw&mg»cau L .

3

o -

LR e Lecuing 06 upomted e.qwcpmznt 2o Japanue compam_u w olu:le)L

%o momo;waxu 06 p/wduc..té hand,ee,d |
. 'a_. . ) o, . . ": 6 ) —
: ) Oll.garu_zmg 1] . c’ ol o . - ~ . a

 Trading companies will organize shontened diseribution

,q'b-, i 3 o L e

. ® " . .
[ s © . o

o



31

' 'channe,u Auch s to /Le,tau ou,tew _ Tm nuiucu xhe end p/u.c_e 06 the

e h p)wdu.e,t zo the Japane,ée C.OMUM@/L and thuA MA«(A& to anfcecwe the vol-" .

| }ume 06 unpo/uted p/codue/t TheAe Ae/qu.cu can :cndu.de ongam,za,twn 06

-"_"'the moduce)w of- a coumy into. mone concenﬂza,ted um(,té and. thuA de_—
lue,zop an: e“&uemt pnodu.otwn mwmaon ’LWUL zsztnuc,twae 2o An- _
"'ﬁmwe Aalu.» Foodém,%b are pa)utccuwu&y condu.c,we to :cm Zype 06 |

] . . . d B “
. i

ccpp/wach T



-}

D ETHICAL SO@IOLOGICAL PHILOSOPHICAL

.. v -

. Urb(’.e,éb /the e,th/«.ca,ﬂ Aouolog&ccu phxlowpluca!. envuomne.nt us
.,”.appltec,ca/ted undmtandmg ptg the othm th}nee ex/to/ma,e 5ac,tozw us an j,t, e

,"acadermc, exejw,u.se The Japanue have p/un,ted Muted mﬁonmax,wn abOui .
V?th,w 5a.c,ton bux bt vy oﬁten d&ﬁﬁ&cubt to :te,u othejt peo;oze abou,t yown -' e

E. d6 and :the Japanue are no excepuon WQ mwbt thmeﬁone ne,&y on the
’ _‘»_:Chcwt abd,dty to cope wdh /thu mpomtant 5ac,ton

. The Japanue way 05 manage,merbt and th,cnlung uc 54*,(/&& wﬁ.y

° A B3

Mad,(/twnal even though many compamu and buALne/Mmen ha.ve become y_,"..,
.;"WQAIQJLMZQd" T S :j S RO
The 5mt neali chaL(’.enge A8 commumca,tcon we mst app)te-'
'o,m./te tha,t the Japanue haue had to Ahowﬁden the neApOMwa,ty 05 |
Lea)m,mg Engwh They haue accepted thAA Cbé a hecuamg bwsuzum .
.,/.,fwca and )Le,ueved uA oﬁ I_eanmng Japanuse. AU;hough many JapaneAe '
| ;Apealz Eng!;oih ve)ny 5£uenLEy, they cuLe bu}r.dened bg mad,g,aonal, Japanue .y'o
. thou.gh,t pa,tte)mb and thw owt@ook towa/LdA ihe npmJapaneAe wotbtd ‘
ThQ/U,,‘L thou.gh,t pa,ote/v.nb afce govvmed by thu/t a./ttotudu baAed on Japa.n-.a 7l
ese ua,?_ue,b ' 'Hejtun LLeA one of /the majon Mﬂéuencu ’ ' |
o | Non,th Ameju,can buu_ne,us comw,de)w govunment as a Mndluznce ,
"o x:he buA&neAb commum,ty and ope/na,tu as Lndependenug 05 gouvmment as -
,':_plnae,tccabf.e In Japan, gove/mme,nt and wduAt/Ly wwdz ve)Ly o&abdy 1:0—
-gothe)r. with the goue}mment genwuy Ae,tung x:hz nu,&u uu,th )Legalcd
/to_',(mp“o/_q;b ‘ Tm 4,6 accepted a.nd appea)w to wonk 6olt the wel,ﬂa)r,e 05

o

e

s

"‘ﬁexpwence geuned Mom Canad,can and; u S bMLH@bAmQH who haue pnouen L



--thz em:me couni}cy, 4.6 ec@_hqniéci pnow%otywthe putuammu&e g
bg 6ucceéb | o . o G SRR '  R
o i | Thu. /L&eaLLOMth axp&un& the Japanue concejm wu:h the RN
o l‘,fifr.ulu and lLegLLCaLLOM o,g 5afcugn gove/zmwem A bumubman can A@Q

: ».coné»{.deltab-(.e &me dwu,ng negoaax;wna by pnow.dulg a oeean undwtand~ o

,uzg 06 the p/uuent and po:sub'ze 6u,twe e“ec,t 06 gove/mmemt )LQQ(L&I"- _
_.tcon.é on the. p)u.ce and long te/un auMabeu:y 06 a )o/wduct, upeuu&eyf-_i_ '

. ~m the a/cea 06 /uzw ma,te/ua,cs Fu,twae goue}nmnen,t ptams and comoa

S lasiin. the a)w.a 06 envmomnen,ta,e lz.e_gul.a,tcom a)Le ve)r.y mpomtant to the

o,

e "Japanue as. we,u as the auotude of 6ede/za£ and plww_nuu govunmen,ta ta SR

.60/Lexgn muutment &nd 60)cugne/w Canada'A Fon.ugn Invument and

‘Rewvew Agency Regulwtwné we)ce 06 ex,tzcemo_ conce/m to the Japanue whe.n _‘ i

o the.y wue &uwt announced in 1974

o

e

- ‘ °§. u 8. unpmwtwe 50/1 a Cameuzn bqueAéman to use a go~ R

B be,twaen 46 he qu not a.bceady done bwsmuo uz Japa.n The go be,uveen

.'can be a bank managejz Ain Japan, whom he can contact iw,aau,y uw. d :

_VZLe,tte/L-oﬁ zcm‘zcoduc,{,wn Mom the In,te/maaonal Bicanch 06 a Canadum
. ‘banlz a Japanue mad,mg company o&&ccm, 0/'L a Japan.ue on Cauad,can L

' goue}r.nmewt o“x_ua,& TA Canadum w.uthau,t a p/wpe/r. anodu.ctwn u a’
' vaangu a.nd Japanue buémuAmen do no.t Ldae a:o do bumué w.oth
- . Name ca)uiA are wpo/btan,tez.n bo.th the bu‘sacnud a_nd Aoc,uw T
.Lcﬁe o4 Japa.n ALC M)Ldb Ahawﬁd have the Japanue z‘/zam&ctwn on the
. fcevwe A»(.de.. The Iughezc Aoundmg the utae on the ca/r.d /the mone un-
. pauuue uuu be the fcecepuon and /Lupec,t )LQC.&(.Ued ‘ Thu u exnemdy

B \



. 1 » :
R

unpo'utant dwung any 6onm 05 negoaaLcon. o R ”
UAuaLGy, &nﬂwduc,tcoms include moae than one pe)won.i Wy& o |

gwe a ca/cd to the Aeru.on man 6uwt Th,w A5 not d,c“x.cubt 2o de,tezt-

mum Mnca dne w.c,&& be wﬁoduced 6)Lom the top man down in a. A.tandand

'A‘ <

pe,c!ung ondm - ?" .

. Lt As aLso aduu,abze to I,eazm a ﬂew Japanue ph)uuu beﬂone
gouzg, to Japan It Lndd.ca,tu a dume Lo Lecvm and undwtand the ”

° Japane,ée and wou 5£azbte)c and pI,e,a.Ae them A a‘/z.emendouA amount 05

:Uuwt c.an be ge.nma,ted dwu,ng the 5uwt mee/ung wh,cch wdl nea.p gnea,t

6u,twte. fLewa)LdA . ; . o L
‘ Some- 06 the mou: unpon,tan,t expauzs/wné q)ue (Thecapua,a-
LZQd !Le,ttw Lndx.cate accent and Lnﬂlec,twn) 28 ' o |
‘ ha- Jx_ meh shi- teh Ciesesenens I'm p£ea.bed to meet: you )

o ‘ (forn the. §inst ume)
. . z-‘goh MEN Ku-dah ~8al ... we. Excuse me

. oh-HAH-yoh' v..... .. .+ veees Good morning
©KOHN-né-chi-wah .. ........ ‘e Good ‘afternoon: .
.. KOHN=bahn-wah ... ...:...... Gaod evening’ .
. ah—)u.~ga.h TOH cen ; S N Than!z you ue)cy mu.ch

E ALthough akk Japauue Atu.dy Engwh An.school and /thuA ha

o,

Aame knowledga oﬁ awL I.anguage, the leaL uAage 06 each Ja.panue depiﬂ

| on h,w pcwt contaw uu,th non—JapaneAe. Lt pys mpomtamt to ta!,k uowey

and uAe good 'EngL(,bh 40 tha:t they uuLE aLC undmtand you. o R
' When deang wuh the Japane,ée, one mw.st nat be mpwaen/t :

- )Le.gand,mg a-decision on a bwunuz, paopo/sa,t 16 one L8 An a bx,g hu/my,
he Mww&dn >4 deal’. in Japan 16 .they are pu.Ahed 60/‘1, a dewwn, one .

may haue to Ae:/tee 5oa a Ue/l.y polite. "no", a;(;though the wond mdﬁ
wilk not be used. .- ‘ o



| A Canad&an company may pn&de LXzetﬂ on ba&ng able to comm&t .' ‘I N Qf‘
| to a bub&neéé dec&b&on in a Ahont pemcod oﬁ txme. Howeven, even an’ ’
: Canada, the 6LZQ 05 the company and thg complex&ty 06 the pnopobal can f, a,“
neqme conude)cabxe Atudy beﬂoh.e a comnwnenz u made '
In Japan; mOA; companLeb dne Laage, uuih a compﬁex ‘ -m> i
. :vongannzatnonaz AInuctune They ane aun by cancenauA management baéed
- on the n&ngn 6h0 on documenx AyAtem 29 : '
4 : . A bué&nebb pnopo&a& &A 6tﬂbt pnepaned by ‘Zhe depaniment w&th
| wh&ch negotxaxxon¢ ane Lnnxxazed The pnopOAaL A8 c&ncuﬂated ta othen
depanxmaniz and neceAAaﬂy commentA on changeA are Ao£&c&ted As. it wonkb'

3
o

41$ way to the top ﬂon appnouaz the pnopoéal As Aeen by evenyone

Ln the company and they have an oppontun&ty Lo maha AuggeAtxonA

o @

AA objectconé are neconded axiempté ane made Lo’ neach a- compnomLAe
16 tab many ObjectLonb nema&n, the pnopobal dLQA a bzow death “This
pnocedune Aan Aiake many mOnthA o
| S 15 xhe=conxnact LA A&gned then euenyth&ng moueA ueny qu&ckﬂy ;
R becau;e evenyone hab had an. anut Lnto the\pnop05a£ and. 4s then anxieus “- 
R to 6u£64££ the&n'commnxment The Lntenebtnng th&ng aboux zhAA pnoceAb -
s the fact that the totat t&me between Lnkzxal negoixaixonb and the
txme the pnoduct o& service &A de&&ue&ed may be no Longen and Aomei&meall
o LeAA than a ALML[&A Canadnan bub&neéb contnact Thene WLEZ be few "w~t.
5 compl&cat&oné 6nom the Japanebe sdgde durning the L&ﬂe 05 the conthacz. |
. Azihough the CanadLan mag be qu&ck to b&gn the contnact, in many cases ««‘!“f‘
he has conA&demabte homewonk to do 5o££ownng the AngnLng, thch | |

‘ the Japaneae-haue‘alaeadq c0mp£eted. Tne4-Canadnan; may“have -



. o
. o o & a
¥ “ .
b .
° . o

N . . K . o

d&“&w&ty An . educa,tcng and wwyu.ng over h,w company management mem- .

‘bvw uz Canada negand,mg the 5u1a€ negoua,ted com‘)tac,t.‘ He miust then‘

nuozve p/wblemA Like taawspon/tax,wn pnoduc,twn Achedu,(ie,a and naw ‘
ma,te)ua!, mven,tony puncha/su and Ammem Dwucng the nquon 06

'thue pnobl’_enw thene. may*,be some managemen,t membe/us who p/wvuie on,ty

S ‘minimum coope)xatwn sdnce they a)w nox sold on the te}unA o4 the . con-‘

- thact and did not have ang{ utpu,t Ainto the uu,tcaf, negoua,twné as s’

- the case wu‘.h .the Japanue

o

36

Pne 06 the )LQMOM 60/1 the neqwuw.d Japanue input grom all

management membw b /thax thu}t vAew. 05 the. baé&c purpose 06 buAuueAA ‘

-..4,6 dx.ﬁ"éejtent §10m owc main mo/twe 06 pnoﬂur “The Japane,ée company us
JL%pOM&bEQ 60/L /thé wdﬁaae of its. emp!,ogeu They negoaaxe on /the

v baéus /tha,t the coni‘/tac,t uuu Lricnease £ong te)un ).salie/s aLthough /they

| 6uL€y appneua,te zthe necubx,ty 0f piofits. Theit empha/sus s dx.ﬁée/n-

- en,t A Canad,can Ahow@d thmeﬂone Au.eus sakes gfwwth how the con-
mac,t will. unp)wue job Aecwwty and unp},ove the p/ze,éage 06 ‘the com-. |

' Du}ung negoh,auom it Ab ur)w,mdy A.mpon,tan,t as . to what -

o

is Aud on Auggeu_ed ' Th,u.s can be monre unpon,tant than. the 5ma£ W,t v

'_ 'ten comtfcac/t. In e“ec,t the Japane,ée haue Lea/med tha/t all future
'Aotu.ax,wrw baoagh,t abou,t by thangu AR bu.é»(_neéb c,onduxom cannot be
6oaecabzt accwux,tely and w)u/tten in black and wlru/te. Thw tgpe 04

| ‘Aubue ‘and hx,ghzy pe/onnaL negof,uz,tmg As exﬂtmdy dx.“&cu,u forn a
‘Canad,w.n on a 5uwt-t¢me baéus.v JapaneAe are verny qwc.ck. 2o )Lecogyu.ze

: ‘h,«_dden 6,2@&;:@95. | Our bu,éunub dea&wgé are beconu.ng mone. duwot and

[



Mpvaoﬁal_ Howeue/L Auzc.e Can.ada i a young count)ny and our h,ou:o/r.y

48 not very 6a)L /Lemaued 6/1.0"1 the pioneer era, we may - have an edge in .

z:m area over DU)‘L Ame/u.can couwtupafuto Many of the 6Meﬁaxhe}w '

) ‘...m'

: wu‘.lu.n OLUL me.moay, mad“e_ bu.é,mué dea,& OUUL. a ‘handshake baAed on
‘ muu: chh L8 not d,wzwno&m mom the Japanue way. '
The )LeAuLt 06 pauence and unde/w,tand,cng and tough negoi;uut
" _'4.ng can 6»()‘1(1 big /Lewa/LdA in this a“Luewt expont ma/z.ke,t

As in any Aoue,tl_,/, 4.5 you unde)wtand the AAyAtem, the}te are -
Ahon,t-cwté whx.ch can Apeed up the negotaax‘;mg p)wcuA AA an examp&e, |

'an Alberta conuoued company (mrumum af 51% A!Lbe/tsta owanp) can |

: nequut he. auutance 0f. an Imtuna,aonal Thade Duzec,ton grnom 2he’ /

’ ‘Alibe/zﬁCa Expou: Agency gor doing bu.unué in Japan. M. Denm MQG/uLth

" a Canadum who previously was aAAoc,uLted with Japane,be Duuicng compan-
-‘LQA gon many yem angA two mpou:an,t advan,tagu to the negoua/tcng
i‘tabI.e S 2 e e )
w 1.“ ' He ‘.4',5 weLC :knom and nupec,tedby thé.méxjon.Japahué
‘ lﬂw.d,cng companies . | _. q , L ‘
2,.“ The M_be/bta Expon,t Agency L8 pa)r,t 05 the ALbe)uta Gove/m~
memt and Japanuse encowaage 6ow,gn gove)mmemt /Lepneéenta—

aon dwung negoaa,twné
e oTo the Japanue, the pne,éence 0§ the A,Cbe/t,ta Expowt Agency
, durndng negot(a,tcem Au.gge/s/té the 6w&€ co-ope)z.a,twn 06 the Alberta '
Gove)r.nmervt Mn McGrath advises Japanue compameb )Legaad,mg any
: VALb@/uta on Cana.dcan gowe}mment fLegu,CwuonA on p)wg)namé wh,cch rru,gh,t ‘

) MAM»C on. numcx a pvten.t«.a!. cowz.ae/t on jO»U‘Lt ventu/ce agaeement

2.



In414a£ nagot&at&oné can be cann&ed out ax a h&gh manage-

e

men{ Leue& such as between the pneA¢dant 05 an Alberta’ company and

. the Boand 05 DAAectonA 04 the Japaneée campang SubAeunnI negoixa—
_ t&onA can pnogneAA very qu&chﬂy Aane the tenmA 0f neference ane pre-

'ebxaB£44hed and onzy the deta&ﬂb need Zo-be wonked oux at the Lower -

a

teuetb 06 both ongan&zatLonA - ; - BN

.

o

2. Oihen Canad&an pnoanceA have A&m&[an ongan¢zat¢on4 to the

Aﬂbe&ta Exponx Agency and can be veny helpgul when anebxxgaang on

negot&at&ng An zha Japanebe expont manket. R
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 Internat Envihonmental Factons
vrsmmunon RETAILING wHOLESALING r

1 Distribution

v : The ne&aaue,&y complex dumbwtwn Aybtwn in - Japan is not
: *oﬂ d.me,c/t conce}m to pnoce,ébed good g.xpomtm sdnce mOAt p/wdu.c,tb |
‘ uAu.aLCy enten. .th)v.ough a. er.cLLnQ company near the end “of the chcun 08

30 ;16 naw, ma,te/u,a,u ane be,cng expoluted the pnoduc,t en-

,du,t)u.bu,aon
tons a,t the begx.nnx_ng 04§ the clu»t/ubu,aon channd and the upalutm
| I’need not be concejmed aBout the Aubéequen,t comp&ex,(,ty Comp!.ex,(,ty »
/Luu,?,té grom the Lange numbe/L 04§ processonrs, dumbu,tou and retall
: ou,tf’.e,ta TheAe are comb&ned wuh vcuLyJ.ng degn.eu 06 concen,t)zmon )
_ Mp&my depend,cng on the. pnoduc,t and Level 06 du»mbu,twn{ Thenre
are- 5owc main way,s to d,oét/u.bwte a pﬂ.odu.c,t »{.lfl. Japan ' . .
V‘_’ } J.) 'Ui;d;cze exuung du;mbu,tcon channe,u 04 i’)w.dx.ng compam_u '
on majon. wholua&m , = _ |
L) _Fonm a gnoup of compamu and sefl under a t/)La.de mank thuA
| shaning 4_n the cou: 06 pfwmouon on a unu‘. &powt baAu )
' Adi) - use the wt/ubwuon channe,& 06 a non—compe,totwe Japanue :
plwducejn. R . ,
| iv) Use the LMWOM )Lou,te to ga,w aece:AA 1o a concent)twted :
' ma/dze,ung owt!.e,t since the/r.e are a Amau numbvv. oﬁ &vtge

’ and usens.

e

Fon mowt Cana.dx,an compameé go;i.né it akone, by. Ae;t,ting up a
_ comple,tdy new mmbu,aon zsyatm, A8 theme,&y wky, upecuw&y &5

tho. company has no Long tejun expefu.ence in Japan
- E o ‘ _
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by .

The mmmum wmbwtwn —mgolunax,wn lr.equuzed by a potenual

pn.oduc,t expofutu aétu vumng Japan, can be aumma/uzed uuto tlmee

weas. o 3

‘ v Does #he pfcoduot meet th,‘e Apeuﬁ&cauam 05 the Japanug _ '

. m%he,t? ‘This is not onty uwth leegavzd 20 antw.cdua.& Japanue .

accep.tance whu;h may neqwuw. a ma/dze,t rnes ea/cf_h mogaam but ‘

_- ‘quwuéx.caaon uwth rgspect f}: Japanue gove}mmen,t\ n.eguLguth
heaLth and Aaéety Atanda)uté Zabdung, aﬂd paclzag&ng,

/Lequ,uuzd 504 7the expon,t pnoduc,t

- De/te)um.ne whcch whozualeu have the but access capabwy ‘
th)wu.gh aemo&w and whwt me;tﬁ:da are uAed by pfwduce/us to
motivate whole,éale/us Ain p/wmo:anga p/wduc,t .

- De§te/um.ne the paopé/utwn of pnoduc,t whcch u Aozd threough |
small. nughboahood Atonu Aupmukm, on depw:@uent AJCOILQA |
and the quanLotcu so0d thnough each B

The compleu,ty of thus dwﬂbcbuuon AyAteJn haA ‘been ,cnglu.-
} enced by the concenmmon of: Japanue ananent 4.n manuﬂac,tu)u.ng
whcch has made majoa endeavou Ain iechnozogg and eﬂﬁ&uency ‘Produc-
avuyandconcemmon in c(ﬂusmbmon haA been vuy Aﬁow in fLeLa,twe

9

o Qtu:mé

ALthou.gh the Aupe)uncvr.ke/t concept us ga,cru.ng, accaptance the
: majolwty of 5u¢az mmbux,wn is th/wu.gh Amal;& ILW owt!.e,té whigh
~ have Apeuw&czed “n palutcwtwt p:,oduc,u andgyé o&utmed toge/thu
,athuA ne_cuuztaung &nd,cudua!_ pnoduc,t 6h0pputq Thu u upemuy

. /t/me o 6oad stones, where on.Ly aecenLEy the Aupmmankot cancept

.
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[

v Y 4‘ L. . ‘u -
4 s “’ A ]
4 Y- v L ‘o ° » '
. o " ¥ “‘..' ] LA Y
beqmetgmwzh ouubted,‘ wt u mt upeotut r.o mp.tu/;.e a.A wae. i vy
ahme 06 the maakotum(:anada el T C e

A .
2

L The compucmw oﬁ ‘the Japanue MWbuuon ayatem u ut

_dea.ung wuh e uvcgc numbm oa nwadw a.ng whol.ua!.vus ' On thg one
© hand, thel andLees the e:qwm the LOnavc the Length of the diatni-
*bu,aon channu Tw nesults: in Lower moﬂu rya}cgu% and q mauu .

share 06 the potanu.wa man‘hot, ytce grouwth wdl be aua,gm,u On, the
othen hand whzn tha expofutw ane mete& 20 a 6e_w zange 544(:15 Au.ch

| ’"M in thz mptwb&uﬂgx’.ca.& coal; mdubt)ty, Aal.a M&made on ‘a c(u.ecx

" basds. - SRR 2 7;

e Falc.g.{gn 4umw ”
";,”whvie daévocbw&:amm&
| - »tfu Thzy ha.ve mad¢ a .
: Lw.b!.e. sowrce of Aapp;y and have wed up uu,th Japa.nue mdmgxcom- :

=-s
S

ue“bzen Auecuéﬁul. A mkmng in Japan

-

ﬁac,ton ha.ve two ma,ut cha/caa/tw,b

t 2o be meagngdu a Long tyun ne-

pam.eb who ma.y aﬂmtfwl iaage whq&ua.cw ; , p
Channou o wmmn 6on mauy" pnoduc,tb are h«.gMy ‘pmg

_:mwtzd. wh,e)ne the chgut ma.y c.ou.&t 06 tlvw_e whvzuax.t Mvunzdw/u.u

’ " F4.9ww 10 50/:* 5aad dx.a.vubwtcon kuu.y dmonbmaxu this mgmtwta
‘ uon an.d Ahouu Um& 47 4? a( whol.uate,d pww.@abu are 6lwm ‘othen. whaze-
T aal.vw Thu u duewta the concm 05 pfwna)ey, Ae.condmy and ate)btc

Muwnoz.uauu , c e

i

A men&.oned Japan h&» had .to al:&ocate utb pa.A(t anumenz

dn mdnu{a.wvung mmu whu.e mwmn was not deve&oped Thz

Japanue necogmze the cost to tbw wnomy und a/w now addnuung

LS

u the&vu ta zhz pwb!;em of. wpmovw pnoduotw@ in wmbmon

g a2t
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.5y¢tamA The "o&ﬂ Ahock" og_late 1973 aeéuﬂted in h&ghea QOAtA 6oa o

- 2
- e matenials wh&ﬂe wagQA also LﬂCﬁ%aA aap¢d£§ TheAe euenxz

L
C

neceAA&xated tathg a haad iook at wheae maf%ﬁ Aau&ngé can be

.

eﬁﬁected in oadea to aeduce cobib DkéthLbuILon &A one 06 the ma&n

- xaAQet aaeaé | 2 - ’
o : @ o .

Howevea iheAe changeA are go¢ng to vaay &n aatc depand4ng

on the paaixcaiaa LnduAtay- The uﬂxxmaie goa£ LA to -sherten dLAtaAbatLon’

"f channels wh&ﬁe 44&2& beLng cogn&zant 05 the AooLaZ byatem which
now QXLAIA AZthOugh nhangeA " have beeg anaIAUQKy Aﬂow fon mosz ‘
dLAI&&buIXOH AyAtemA “ zhe zaanééoamataon haA been &n&t&axed and uulz
.have a majoa %ééect on eéﬁ&c&ency aA Lt LA accepted The emeagence 65
fbeeﬁ Aeavé AtoaeA as’ £ab0ua coAtA eAcaﬁate, L8 a good exampﬂe
SLHAQ Aoc&aﬁ éhangeb aae d&baapixve, beﬁﬁ Aenue 5toaeé haue not
gaown as qu&chﬂg as An . Canada dae ro Japaneée att&tudeé -
o F&gaae 11 6h0WA that aMoEeAaze and’ aeta&£ imade account
 _5oa 16. 3 0§ the net domeét&c paaduct Figure 12 LLKuAtaateA the .
) d&éi&&hyikon 0% Asdize o4 aeta&L and whozebaﬂe outﬂetb whach Ahow theae -
. are overn 900, 000 one to two people aeta4£ Atomeb and - aboux 56, 000 one¢
| %7 The numbea 05 neta&l Atoaeéapéa w

. y!b
,,1000 popuﬁaxxon in Japan 45 aboui 19 compaaed to Canada at 7, and 2 9
6oa wholeéaﬁeb compaﬂed to Canada at about 1.4, 32 - 'f;':jg; '

o =

‘to zwo peopﬂe whozeéale out&etb

whoquaZAng ‘

. R The concentAat&on 06 whole5a£&ng Zo 4ncaea4e paoduct&u&iy ¥y
‘ »=ﬁhagaeb44ng af, a: 6a¢tea.aate than in, t@e netail f ,",, ’

‘h¢4 has been

.fcauAed by the 6q£ZQWLQg;6&VQ majoa 5“°¢”“4f: o

/ % ) § e S e ‘ )
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i)

Manuﬂac,tuMng haa been concen,vuvta,d bg mesgens find"&l}tg@ﬂ

e plants as well ab 6o/uzung on the development df & bw:m \

whoﬂua,&e d/(AWbu,tLon Tlru,é hazs been accomprhed by An-

vumem‘, into mone esﬁu,cent dx,bmbu,twn Ayzstenw Ain athe ,

)

Aed)

"

. "va) ,.

. f,y-)

60/w1 of bu,did,mgb ‘and ‘bulk. handbcng 6au1,ouezs

Whoﬂuale/w

tha manuﬂac,tunw who have gevdoped /thw own d,wwbu,aon o

have merged toge,thm xto be compe/ta;we uu,th

g @

4 ybtemb

up the Japan Vo&m,ta)r.y Cha/un Abéoua,tcon, wh,cch 4,6 made up

Me/agemsm twm haua cau/sed the Langm wholuasz g Ad |

| 05 small heia&leﬂé 33 This p&OULdeA a Atab&ﬂ&zat&on eﬂéect

60/1/ the wholua&m since they now have a capuve market.

T he gefnejtaz

Madutg compamu haue been concen,ULaLLng on

combw,cng thw d,uswbuuon charm@u 6on anjw.a/sed 2554.0_-

. Lgncg They Ain zzwm hcwe moved uuto p}wdu:c,tcon and /Le,ta,ot '

. Lng in onde/L to p)wtec,t theirn pou/twn as ‘majon mpozutejw

/§§ a/ne,éuLt

d,wmbuuon unu have been. Ahon,tened 6lwm

. 43

the unpont oﬁ “haw maxmm tp /Le,ta,d dAADubu,twn in anea/s’- .

L@ke 6oodé»tu665 and /tex,tcﬁu

Self 6Mv¢ca Atonu, wh,cch Lno&ude bupejuna}thw Auw_e they' o

nepnueni !La/Lge cha,cn btonu, have the e“ec,t 06 mejr.gx_ng B

whozebal,w

<+

w ondm to plw\u.de Zowm puceé In Aome

ca,éu the cth A:tone,b wttejnpt zo Pw‘LChMQ dinectly Mom '

e the manuﬁac/tunm, thuA haung Jthe e“ec,t 06 concenmaung .
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a ) R Ry
. ) ! ) 0 ’ . ? e
- " .whotesalers-in on.de)a o p&ov&de compw,uve pucu and
be,tte/L A?)w.(_ce. ‘ ‘ ,\ L e o
< ‘. - :a - "p ° :
e s Thue éac/tonz, haue had the. e@ﬂec,t 05 not on,ey mche.aAung

pnoducuvuy Ain who!_uaﬁu, bwt eﬂﬂ&ueney ha/s been concenﬂuazed in
the Ka/tge)c whoi’.eAaI,e opvr.a,tcd’né whme uotume A8 a majoa 6ac,toa ' I'L(A .‘ o.
°‘ pouw is Ahown in F&nge 13 whwe Aatu per. pejwon ﬁon whbﬂua&u
o wx,th 100 or mone emp!;oyeu 14 zmuce that 06 the “s0- 99 u.zecnange
.:. ’;e_n :°The 6ae,t tha,t whotua&cng' paodae,twury haA been mc}rea.ung mona )uap-
,, Ld«Cy than 604 /Le,tad,cng u ~z,howm by ne,tao@ 5a£e,é 5on 100 oa mone em- .
ployee, ALzed ou,tl’_e,u WhA_C‘,h a/ne on(’.y abou,t 37% gaea,ten than 6«on 50-99 -

empi’.oyee Aued ou,t!Lm
' 3 % z S _’ a- RS .
B | 'Q_ T)w,d,u:wna,uy, the noze oﬁ‘ the: AmaLK /Le/tade/n has been ue/Ly
: 'do‘rﬁi.na.mtw.n-]apan Th,cé has had a mueh gnewten Lnﬂl,uence on the h.a/te |
0§ concem‘}ta,tcon towa/z,d.é moducuu yethan in whoteAaLcng. The 5anu£y o
owned a,nd ope)na,ted lce/tad, oat&e,t <4 u,(u a \g/tg domnan,t 5once in :

. . Japan Econonu.o_ plLeAALULeA on: the 6ma&£ netail ou,t?.e,té have not been -
L aA gn,ea,t as tho&é' we have encoumte/ned u1 Canada. MoAt Am,a:&(’. netwo&m |
., own /the,uitbztoaeé and u.Au.aLCy Lwe above thm, thus ovmhe.ad coAtA* haue
been /LeaAonabLy Atabze Mart’y oﬁ .tha owne/us ane gene/tauy o&im a,nd |

‘ Fbch'anggd /the& neﬁuve Lcﬂe styles on cOAté of Luu_ng aA ﬂ,ap—"

; e,"& the yaungm gene/w,twn Suw.e Ame_ )Lz.ta«,Ce,u nepnuemt 9- 108
06 iha totaf. wonkuzg popu!,a}aon sthme haA,been Lc,d?.e po&,tcca?_ pfwsA—
‘wre, such aA Iughe)n Zand taxes, to 6oace ce“&c,uwcy by weJLQaA&ng the

:_ o CoT ',,.- L
5 ' @ -
3 . A e s
.

| 442@ 06 ne,taa,e owtee,té

n e



A
When choolsutg a. ne/ta,d d,usmbuuon Aylsztem, ;he tgpe
Aoé p)wduct bung equh,ted uu,u detwmune the numbe)n, ALZ"Q, and” tgpe
B 06 aeta,o(’, owt&e,té nequ,uned to ach/uaue anaupa/ted Aaleb vof_ume
E '.An expon,té’)t mwszt thmeﬁone be cogmzamt 05 manka_t Mendé be{oae

v

.‘,;‘,,chooung a d,w/tubu,uon AyAtem sinee. nuAcaI.culated adjwstmenu m tho,

“ fw o

-'véu.tu/te couﬁd mean & f_ < wOfl pe/unanent ZOAA o4 export ba&w

NJ

’Fon an wexpeuerlc’?d Ao thus compke%d:y mght beAt be handﬂed

"ibU a “trading Compa"y whu:h hnom the: uendA and can adJuAt d,ust)u.but,con

(

chancneu to meef. changulg ma)daat condx.,tcan/s

4. SJgec,wL&c za,twn : V‘.’

o,

OD . - -3 oy

Ano/theﬂ Japanu»e chmctwac ufh,(,ch u_s d,c“ment gnom‘% :

. othu counmu u tha,t :cho. wholua&m and ae/tau_eu are ue)ny

: Apac,cal,czed as compa/w,d to bugg h,Lght,y d,we)u.uéw_d in Canada AA a :

© .

‘ )LeAuLt /the/r.e a/w_ Ka)nge numbe)w 06 )Le,tad. Oudau at a. majo)L Abw_e,t

_ Lntejwecuon oa conmu,tvt rain A/top Mast Ahopp&ng us done ax Amau

' -.vou,tﬂe,té whu-,h a)Le wu‘:huf 10- 15 m&nwtu walfu.ng duwtance 6nom homus K

' on apwwnentb The/sz dmtw bvwa z‘he Aame ﬂunwean as Ahopp»cng
cemu »(,H. Canada whme we. auo have, mang bmaUl AhOpA An addx.uon to
;'-"ifhe I,a/LgeA depa/wnen,t 4toau and Aapumankw : a _‘ 4
The pa,t/to_m 05 Ahoppx,ng Ain Japan a)w. /tn.ad,utcona,?_ and aJLe
| auutant o change /thw.s Auengthemg the pouztcon 06 the AmaU’.
";,Lamam, T hus patte/m u 6u/uthm Amangth‘ened by the pe}ibona!. 4
" Ae,tauomhcpé be,tweeu each aetaxlm and hu» cwstomm ,apane.ée/ '
dus&che bung non en,tuae,é in a &vtge, aﬁﬂuuenz Aupe/una/t e/t w.oth

- u‘A Atea,de a,tmaéphme Fon z:huse neasons the zuz,tq, 06 change in ER

R

o o



© e ' @ :"\ o
pzwduc,twu:y haA been Lowu 50& the netau VWM wholua.&e
mmbwon bybtem Th,us nwnebenu a Pu._qh (-o,st to xhe .TapaneAe e =

v

. and numbeM° FA_gwM 1‘5. AhOWA AU?L(,KM wﬂomna,uon on whotuw&u

! though mpo)u‘.ed meat c.omeA An. )Leza/t,wely necur. the end‘ 06 the d,cé/t)u.bu-,

. al FoodAtuMA— MEAT e

-  5. Ex}mp!_u 06 Speué&c wabu,tcon SyAiemA ' '.f .,;, .

e The 6o&egoulg haA been a de,bc/u,puon 06 the ge.nejuz@ dx,s/t/u.-,-':

bwtwn Agbt@m m Ja.pa\\ Howeum, thme a)r.e mcgmﬁ&camt va/ua,uonb Ln

dumbu,tcon pa,ttejuus 5on d,céﬂe/uamt p/wduc,u Iin ondefn to: weuéuatef.

ihu po/cn,t an exampﬂe,»&n 500@&65«5 uuu be uAed as a typ&cal’,

° . e
. . -

VAR

: ecorwmq since fheluz ane abowt 1 4 mzuon neta,d owt&e/tb An Jdpan. :

con&umm u‘:e,m as wu;e as. pf_ywood Lo heplw,éen,t an LnduA,t{uaI_ p/wduc,t:- SR

F&gwme 14 AWMMQA the dumbwuon og /:.e,tau’_ Atonu in=

votve,d in the ua)u,ows type,b 06 600d p/wduc,té Ahowqu Apecxa&za,twn h

'

Ona 05 tha m04t compl,ex 5ood wmbwuon Aylszernb u Jthe '

u abd/c,ty Thu mwmaon AyAtem magnifies ﬂte advan,tage,s 06 UALVLQ

uon chcu.n, ut muA:t be compe,tc,twe with dome/suc p)wduc,tcon OnI_y a.
.Uw.dx.ng company can p)z.oﬁu‘.a&y wmbuxe an unpo/uted mewt p/wduc,t aA
pa)ut 06 x,té Jtoml ma)r.kwtwg ope/wbuon SR

e

b) nduémaz Paodisct - Pvaoov S _
o F&gwua, 17 dkuéma,tu the dumbwtd.on chauz 5on pI_ywood

r

l
A

o emtmg one 60& mea,t M Ahown u1 Fngv&ﬁé pa/ut&y du.e. zo u‘,é pe/uAh— \

“

- a Japanue aad,cng company w,c,th the nequmed dumbu,twn AyAtem ,AI.-'j‘.

; moa.t 06 which- OM.Q—(.VI.GJCG,A Mom an unpon,ted Log 7 LogA are puh.chaAed | :‘ |

Il T .
W



_._.Alwm Canada by a majon madA.ng company 6011, a g/wu.p 06 pl.ywood mow

) "';The,gse md,u co- opmwte in ztumw of common naw ma,t,e)ua,e as wdi ‘a8

47

. wanehou,smg 6au,uae,¢ and uAQ a common Aa&u ne/twonk Impolbted pty— :

wood. Atwuta a/t zhe pzumany who!;ual;e pom,t T he pfwnany whozuw&m =
o sells to !:ange uA?jLA on th/wugh an w/te/unedmy Thene a/v.e Aacondany

Con te}utca/r.y wholualw wha AQLC to Amau_u uAe/us luke 6unm,tune manu- i

T .mg company may not be numcted 2o wpomng ftaw I_ogA bu,t could in-

' 'c,&lde wholﬁe&w&e dububu,uon In 1970 t/w.dx.ng compamu hand&ed 50%
‘ .>05 the. plywood m,d,(’_ p)wduc/tcon A&nce they we/tq, cb(;bo abI.e 1:0 oéﬂeﬂ. -

| ‘Me,dot_,ﬂc_tc_,o&_ct/cu A Aunda/n mmbu,uon AyAtem apeﬁ.wteA 50):. Kum—, R

L 6ac,tune)w, on AmaL?_ conébwc,twn cc)mpamu The 6u.notwn 06 the ,t'cad-' e



- B. PROMOTION ADVERTISING

‘1. Pnomotxon o 1‘, "'“ ' h" . f S0

Promotion 4n Japan A8 h&ghﬁy dependent 0n Aiudy&ng the meth— :

- odA 05 mot&uat&ng wholeaazenA, Aane they pﬂay a hone 4mponxant noze
Ln maiunl&ng eApec&aZLg in expanz&ng conAumen pnoducxé Th&A LA p&&—
mannﬂy due to tha h&ghﬂy 5nagmented netanz Ayétem whndh QXLAIA 5on

- many. pnoducIA

AR In d&écuéb&ng pnomot&on, thene are xwo mann and 4epanate
‘typeA in Japan The 64&41 48 Min- channet pnomoixon" within zhe dis-.

tanutLon Ayétem and the Aecond A "conAumen pnomotxon" A&m&ﬂan Ln L

‘many wayA to Canada.: 35

: : Qo
. ] . >(1>

It A8 meenataue to undenéxund the compﬂex and a££ encompaAAQ

".;Lng sed of nebaxeb and Aeﬂu&ceé ubed i Japan with who£e4a£enb and ne- - n:n

.taAZQhA ‘The wnOng Ayétem wh&ch o not compeﬂwt&ue can be extnemeﬂy
‘Cobtly and yei pnov4de anLted contnnbutnon towandA anneaéed Aaleé »
' Manket Lnte££4gence 7 extnemety v&taz in pnomotnon An ex-"
ponzen muAt pnou&de the n&ghx Level of anentnueé | In onden 2o do

‘ th44 he must: know what anentLUQA ane be&ng géﬂened by tha compatat&on.g

{16 the pnoduct L8 ne&atnue&y new and WL££ nequane cané&de&abﬂe pnomo—

~'. tL0n by the whozeéalen, Zhe ananxxue muét be theme to coven the addL-

»
t&qnaﬂ cabt 06 5k4££4 and eﬁﬂont nequ&ned to Aell.the pnaduct 16 the_
~‘pnoduct 'y welt knowu on haA a high demand 6actoa due to tnmated

- Auppty, tnen the &ncenxnue need noet be as- gneat In ih&b cabe, antze;:[

iic ¢ and_thene may.bt competition
- among whoa“'d@w.,'tq harlte the explie | |



P — .
I : s i 1 ‘ ' ’ ;A»"‘M M“"ﬂih««wé‘w

Negoua,uoru\ of thu type ane veny d,c“u:u,u and nequuw
conude abte knowtedga 06 the Japanue ma/zkwng system. A company

' may ne oua,te 4n whaz they coné»cde/z. Zo be a tough and hand ba)zgauung
exencise. Tm may )te,auLt in Lmuﬁéx_uent anenuue 504 the whozefsa,een
Lo o)\i nnmeu who wiLe qu,cck,ey lqm &nte/uaét in the pnoduct

‘ | The . objec,ave 4,6 to pnov&de &ncenauu whcch fLeAu,(’/t in a

' ,coz»t 06 mauket(_ng wfuch us Zowe)c than L6 the expo)utu attempted 2o

-

Y}

. Ae,t up his own AyAtam.‘ . _ _ '
Theae are coM&de&abLe Aenv&cu wh,cch whaﬂuai,w plr.ow.de to
aeta,cle)w such’ as pu/nchaA.Lng goodb on coM&gnment Iﬂ tu/mouea A8 Zoo .
' Azow the /LQW?)L can !tetu)m the goodA The who!.ua[u may a&a } o
64.nance accounu necuvabze In u#tea caAe the whotesalen mwbt be
: -,.compenA‘a,ted 604 the )u,ék 6ac,talt The meoutance 05 £ong te/zm pe/wonu »
_"/Leliaaomhcpé between the whozuween and )‘LQWUL enhance the pmw,twn \
._06 the whof_ualu ;.,4',?,i'-".' '_ , , A o
Tab!,e 12 LCZUA«ULM& the {ype 04 /zeba,te £eueu used in Japdn
The I_eveu of nmgx_n gon 6ome food pnoducu MQ Ahoum in Tabze 13
N Reba,te,é ‘do not c.ome u.nde/L a.ny anti- buust &QngCtLtcOM Howevejc,
: maxcmum nvangm Leve& can be cont/wLCed Aé an examp(e the pozwted 1
. | p)uce 50/1 )Leta,ck apchanceé canno/t be molze than 15% above Ihe

L

‘d,cAcoun,ted p)u.ce _ _ -
',;" “In - addct,con to ma)tguw neba,te,é and Ae}w&ceé Ldze those
- _p&ov&ded to netadejus, othe/L p/wmoixana,z incentives Auch as thips to A
auoa,t areas Lcke Hawa,u. and accau.ona!, g&ﬂu‘ven Aaeu are gox.ng |

'we,!;e are juut aA unpolbtant Runﬂoncemen/t ﬁon good Aaﬁu nuu,w L8 as



o

A ﬁeceAAaAy aA &ncent&ueé 6on anneaALng Aaleé in Japan

Pnomoixon An. the 6ood area can be \)Q)Ly eﬁﬂecuve by -

..‘uA&ng a éoto 6ood pain. An example’ 06 a Aucceébﬂul Canad&an pnomoLLon E

'_ umA ‘the $42 m&ﬁk&on -pork contract bezween the trhading company 06
AN&AAhO Iwax and Aeveﬂaﬁ Albenia pach&ng ptantA announced in .
. Novemben, 1975 The contnacx was &n&t&aied by the AZbenta Expont Agency
. thnqugh a solo: meat shaow &n Tokyo An June, 1974; whene Azbeniu pachqng
“é}anxb d&épiayed tha&ﬁ meat pnoducté TnadLng company oﬂﬂ&c&aiA plus.
| netaLienA and wholeéazenb were Lnu&ted to sample AZbeAiu ‘meat pnoducté
ThLA neAuzted in an’ LHLI&aﬁ xwo yea& ponk coniﬂact Lo evaﬂuaiz ihe
-mankezt potentLaZ Dun4ng this pen&od deta&ﬁ men 5nom the Aﬂbeniu -ﬂ
'Expon/t Agency, the Alberta Hog Ma/zkei;mg Enoduce)w Boand, hog pnoduce/m
&‘and pnocebbonb -ULSLted Japan. wholebaﬁené and netailens wené
VLnIQAV¢ewed and evaﬂuai&onz were compteted as’ to manket acceptab&&&ty
. ~and nequ,uw,d changu SubAequemt negouaﬂoné /LeAuLted in a thnee yea}t
" contract fon 408 000 hogé thch anﬂudeb -only Apec&ﬁ&c cuts ; 6on a
vtotaﬁ contﬂact ualue 0f.$42° m&tlﬁon Dun&ng the a&ghteen months pn&on
in ALanng the Zateét contnack’ Albenrta hog producens aﬂd pnocebbonb"‘

were abte to demons thate that theg wene a neliabfe' Eong tenm bouﬂce aﬂ

Auppky oﬂ-ponh They could del&uen on 1ime with a. nepnoduc&bte qual&ty '

06 cuib to meex the Japanebe conéumenb' Ap&c&ﬂ&caixonb

o

“ 2. Detailing L L
. An meomtant aApec,t 06 any axpo)ut ma)dzet,cng p/wg)uxm L8 2o
QMWLQ that the pnodw:,t mee,tA the /Lequuemenu oﬂ the ma)daeit

a
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This 4ia done bé a.n_a,gwltan.éwwe.y of how the p{cbduczf ,(')‘_s»mc.e..t,(’.ng"'
&i'.he compe;i;\é)téo'n..‘ Since- 'comigm?ve_nt sales ane Qeng d_amé'nan,f., the

: ‘»u'afum'e» o4 'Aafe)s Mom‘ the expoarea "m'ay. nor ihd/iéafe. fh'e. emung

zsutumon sipce p&oduca may be aetu)med Zo. the whotua&en Th,us

B may aﬁamarety be too fate to cmmect the Mtua,twn
V De»te)umvung the potenm(i paoduct /Letu/m/s baAed on’

' pne&nan:my sales,. 44 ememetg meontant sénce eomnections on ‘
mod,cﬂacaaows are coAuy due to«> z‘he Kong p&peune bemeen z‘he
expo»u:en and dle netad ouuat . The. detfuken aao devetom. pe/wonae‘ -

' aeta,aomsh,cp/.s with the expofuten, whozeéa,een, and netailern, This

" neAuLté An mearu.ngﬂul_ 6eed back Lnﬂomna,aon as qu,cck,ty as’ pouub@e

©An onden to neduce potenml I_oue/s |

ﬂetablené atlso aAALAt the aazaLlea Ln meAchandob&ng ‘the
product by aduuwng on paomotcona& :L(Apzay ca/seb and othen dusplay -

g a/u:angemenu

L3, COMqu/L Promotion

Use 05 the advefu‘,(,u_ng media 4in Japan L5 ‘not oo d&“e}tenil '
Mom Canada L.e., the puma)uj purpose L5 2o méo/un thz consumen abowt
‘auadab[e pnoducu and c)r.eaie a demand 50/1 thu’ products. Tabze 14.
gweé a baeakdown 06 the use 06 adve)szng med,ca and a compa/uAOn
wuth Canada. . |
-I Japan and- Canada are similar in uéage oﬁ newbpapen advew,ung
The Ja.panue wwtc.h T v. mone and Lu»ten to nadios Lesd than Canadcan/s
This accoun,tb 5on nea)u&y a 2 7 2o 1 WO 06 Japan to Canada in the

‘use of T.V. aduemung expendx.i_:guwé. The-mo 06 I.wtd_&a ad\z,vz,tuawg

51



expend,ufune i abou,t 2:1 6oa Canada venAuA Japan
: ' 1t is akso LM@)LQAL(.VIQ to. note ztha/t Japanese expendutu/te on
; ‘adue/utwa.ng med,ca WM $2. 5 bilLion, ,M compa/w,d zo Canada 5°41.5 bduon
Ain 1972, whx.ch b Zeéb than muce as much aA Canada 6on a pOpu,!La,uon/_
[we tunu gnea/tm _ ' ' ' C
- Figure 18 AhOWA the 60u)L mafon med,ux and now they are. wsed
t:y various &ndwst}uu _ _ _ _
" The use of adve/bth.ng agenuu An Japan i8 baA.LcaLCy Lun-
oted 2o Ae,UA_ng, Apace o tune zo. compamu InAtead 05 conx/Lac,thg
" duugn and pﬁanm_ng 0f a eomp!ie,te maake,tcng pnogaam to an adve)utu&utg

age,ncy, as 48 done An Canada each company co- owmu uté own OVQ)L-

| au p/wgaam The concepz 06 Loyalty: in Japanuse cuLtwLe mahu Az dx.ﬁ- '

64cuLt fon compauu to acce.pi: Lhe uiea tha/t an adve)u‘,oung agency can
_ handi.e maa!ze,tmg plans fon compwng companuw As a auubt 6oae,u_3n
adue)u‘xA&ng agenuu haue had Lum,ted Auccué in be,&ung thein expcvt?~
mg in Japan and the,UL bwu,nub haA been coné&ned o 6one,<.gn compan—
“des. In addx,tcon, Japanue advejz,uu_ng agenuu p)v.ov&de credit fon “
chan.ng med,ca Lunp, and Apace whx.ch aequ,uw,é conAuiejw.bl;e &cnanc,cal
‘ back,cng Snnca mozwt JapaneAe compamu haue a hx.gh debbt/aébe/t aa/tw
‘they Zook upon aduejutoémg 54~nanung as pa/ut 06 thu}t noama&‘ buA&neAA )
.» OPMaLLQMY. The concept has dg‘u.gj;oped huge Japanue advvut«Awg
'aéenc,ée,é 2o the po&n,t Thene Japan s !;a)zgeAt nanks thind in the wou;d
an totai_ aevenue Mom adve/ﬁb&ng fees. _
The Fain T)Lade Conmwu.on (FTC) y nega&atu baI.eA promotion *

‘premium value. The: Limitations on plu.ze_ value L8 Ahown in Table 15.

a



>
‘o

‘whkch cannot exceed 2% of total AaLeA : In add&t&on, thzne are also
negulat&onb w&xh negand zo typeb and content 06 product £abe£ womdAng
- No pnoducz aduethALng c£a4mb are aLtowed 604 thch a company ﬂannoz
| pAOVLde data to Aubbtantkate the ad. ’ L :
Several LndubihAAZ ongan¢za£¢onb have deve&oped tebt&ng i{?
~/.*uta.nota)t&s whx.ch ean he,&p to pnomote an impon,ted pnoduc,t TheAe. are
fﬂmankb of quat&ty and a¢44¢t the conAumen &n compan&ng and bubbt&tut&ng
pnoductb Some étandandA ane compulbony but: expontenb ane aLAo wise
to 6u££y uxx£4zz the manket pnomot&on uatue 06 voluntany Atandaﬂdb and

-the&ﬂ aAbocAaiQd manks 06 quat&ty

-

.‘*»’ e
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' C. MARKETING RESEARCH

’

o Agtm Atudy&ng the various wtmnal and ex,te/mal. envinonmen- _

Azta,'e factons, the CanadA.an expon,tea wu;é haue a b e andm‘tamu.ng 06‘ s
| v 'the potential export ma/cke,t in Japan. Howevm, hg must then ze/w &n

' on hu pamcwaan moduct on Aejwu‘_e whc.ch bzu.ngb Iwn zto the Atage 06
conu_de/u_ng a paoﬂuéwnaz mmkﬁ study. A”gtea deéuung hu teams 06

' neﬁmence, h.e u on hu way 2o uwt«at,;ng one 05 the mozst wo)uthwiwee '
.a,uu ta Mé.ut him «Ln IuA maake,tmg paogaam for Japan By aAk,uLg ghe ‘
Mght quu.twnb an expo!u:e/n ean’ utabwh a t)muww houlse 04 facts . L |
" and 649uae5 An oadu to p£an and de.vu:op a ma/cke/tmg Aﬂwbtegy and make
- ‘ud:o,&ugent managmemt dewwm Unéa/u:una,tzey, as obvious as thus
"u o moz.sx compamu A_n Canada many - do nozt 60“U_ow‘zth,us appaoach in
Japan. Thu 48 pa/vt 06 the aeaéon compamu 5ad in this maake,t -
: = They end . qu Md,cng behind the bamboo cuttain 06 mybtmy, npt !znouu.ng

" what went waong Maalze/t aueaaelx in . Japan is. even moae e:&,éenmt than ;

dn Canada. It mindmizes uwutmemt mk by- /tedu.ung the Hiimb+

knowns.  This camu “down to the: Aunpte 6ac,t thatdsl_xe/gg ;gvbé an

maalze,t with its, own cqu:omA luAtoay,

and Japanue aw/tudu : Some 05 the 5ac,ta anéwts wnexs

L expomng paoduc,& umlude the 6ouomng. ‘
C e . . .

. a) wige the p!wd_uc/t meet the-JapaneAe spe (
b)  Ghat 48 the best way to pn.omoz‘_e the i Hadhe

- N 'A 3,» LR
izna.&éty to compe/t-- . x
&0 ;.

..... \

c) How doeé the p/wduat compaaa uz p/u.ca‘
v g :
itive paoduc,té both domuac and otli 2 ioz;ugn mpom" R

e YA



L 4 . &

AR [ v (u A n [
¥ N . W " v

d) Wha«t iy Ihe but wwgu,uon byAtm? .

i o

' 'él Wha/t ﬂmanung u ava,&.abze which aﬂﬁnc,u pdymerw Med.ut
’ ' qnd de,&wmy? e , 6, |
. 5) What ane the, sagety -and heath standards wh&ch must be met?
&, Wha/t a/r.e ‘the Ampowt )Legu!;auam? R
h) wha,t wanﬁantcu ands a,&te)m ervice p&ac/ucu p/cewux?

4;); wha,t a)ce the ube&ung and Jo%kagmg neqwunemen,u? L
)‘ Me. {hue goue)tmnemt negwtmou on conﬂtou, ewung cm
amupaxed whx,g.h ma agfect pnoduc,t ba!.e&" ' )
o V‘k) wha,t cvr.e zhe 6a,u:, Ma&e and . plu.ung &UUA"
c wha,t e the & tax Laws fon kepaﬂuwuon" o
: m)- whgx is the ava,o&abd,é,ty and c.ou: 04 I.abowt and pe)wonne!.

R nequ,memem"

" n) What u the best way to enten the manket and acquirne a man-

-«
1 .o

ket Ahwua-'" : - . » .
(&) -appOLn,t an. mpdh‘t q,ggnt such as”a vuxduzg company"
4L} License a domestia pnoduce/c" ' '

(iii) ‘establish a branch plant? | SR

| (4v) utab!;ush a foint ventwua opmwtcon in Japan on Canada” :

'(ﬁv) acquue an w,bang Japanue company”
The 6uwt mpomtan,t pa)bt o4 /ghe market nueanch b»tuiiy 48 to
choo¢e a Japanue na?em.ch §inm. A good p!.ace zo Ata)bt ) uu,th the

. Chambm 0§ Comuce and. the Canadian Embauy in Tohyo pLuA the Japan - -

i
Market Méoumon.% They are 6amd,uvn wuth 6uums who have comple,ted
ma)clze,t m&vr.ch studies 60):. Cana.dx_an compam.u -and have, Auéﬂmem‘.

 aaiil
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?‘ 6eed back 10 Auggeét compeieni 6&AMé Iniénviewéngbd'éoéd humﬂen oﬁv
| compan&e& W4££ soon nesult Lﬂ zeno&ng LH,OH oge that can meet youn
‘.~ A OijQILUQA o ‘ “ ' _ rb _ ‘
Haw.ng chern a /LQA e&"nch ﬁUu*n ut yE) then moo»utan,t tha/t
. both sides urfde/wtand x:he,un )Lupec,twe /LupOMLbM% In onder 2o
L } maximéze the beneﬁ&iA of the Atudy, key penéonneﬂ in the Canad&an com—{
"Dpany, &ncﬁud&ng manuﬂactunLng,_accoanx&ng and pQAAonnet méﬁageﬂA in
add,c,twn to the mankwng manag’e/L and P/Le/uden,t Ahow&d wonlz dobe,?_y
" with the JapaneAe aeAeaachvcompany ThAA p&ov&deé forn a conétani '
) euaﬂuat&on 06 Zhe pnogaam and neduceA KOAI Hime and eééont in pnoduc— ;;/

4ng the neqwuw.d méomnaf,con S T



’ "~ “The economx‘.c; gh.oo;u/th‘ naite"ég Jcipan has beén one of the most
Apec,tacu,@m 05 any coum‘ﬁ.y An the woud until the "od bhocb” 06 ta,te
1973 CThis maahed the beg&nn&ng of o won&dW&de necebéion and Japan
In 5ac,t tha «LHUI.QM@d p)u.ce 06 ou’_ a“ec,ted Japan

T was no . except,wn

' mone than any o«thu deue,fio;oed doumy
/ Since Japan has onﬂy Lunated na,tww,e resounces, p/u_me ex-

L
pomfé are manuéac,thed pnoduc,té w ch accoun-/ted 50&' 94% 06 totaL ex-
o5 enmgy and when the cost 05

ports x,nv 1973.., PICOC_GAALVLQ neq
AL aéﬁec#ed every p)wduc,t Japan p/wduced

04k »Zs/ta/i/ted increasing,
bozh fon the domu/tcc ma/dze,t and gon exports. When. domut/w, p/u_ce/s
g0 up becau,ée 06 h,cghe/t ene}ngy 0818, wagu geneﬂauy 5ouow and a‘:h,(/s

wad mu.e Ain Japan wa.gu no&eﬁaz% in the’ Ap/u_ng of 1974. g
In add,u*,wn raw mat coMA e/sccdla/ted wh,cch aepneéenied
.-'32.9%‘05 au unpou;é in ,1.973 / we,U_ cus /the pMce 06 unpouted 530(1—
étu“é chh accounted 50/1 16 of mpom . - '
h Smca expom Zo. th uywted Sta,teA /Lapnuen,ted 26% o4 lapan—
e/sevexpo»u;é the Aubéequen,; necuéwn in the Uru,ted Szta,tu had a d/w.-
matic. eﬁﬁec,t on the Japanue_ economy : o o :
T Asa Result of thue wonW»cde euen&s the m@ncu 0‘5 the

paAi: can no !:ongm be uAed 1:0 pnedcc,t the ﬂu,tune rate . 06 expa.rwwn 06

.the Japanue e,cononu.c Aec,ton.é '[he »m,te 05 gnowth in a!.mozst every sec-

ton wu;e riow change as the Japanéoe goue/mmenx Lnstitutes new 6»(Acal
,~’ ‘ S

%,
IR TR

‘L\ - :
; ) ) - Sy
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and mone,tany policies, to meet: the: econongacc aw&/au Iri addx,twn, B

LA

Zthe a,ttotu.deA 0§ the Japanu»e zowa/ui gn.okvth 6on gnowth' ¢alze hd\)e a!,— c

40 changed' A gneaten concenn has been Ahown 6on zthe "quaL&Zy 05 Z&ﬂe"

: The Japaneée govennment and the Bank 06 Japan An4t4ated ne-

}'Ainch&ve 6&Aca£ and moneiany pot&e&eb An ean&g 1973 when’ commodAIy

 pn4ceA Ahowed abnonmaﬂ anneabeb An £ate 1972
In 1972, the discount nate wds 4.25%. By Decemben, 1973,
‘the oéé&c,wl d«uscou.n,t nate wab. mmwed to 9% - whu.e x:he nuejwé nax‘)io

.uMA incneaéed Ln addition to a neducf&on in pubt&c wonhé pnognamé

. .

The pn&ee Ap&naﬁ had to be Atopped SR ST Tx*A- S

‘_ The money Auppﬁy had been nLA&ng in the th&ﬂd quanten 0f. 1973
" by 32% over the pnev&ou/s yea/L : By the, AecOnd qua)utejt 05 1974 zm had
Aubé&ded to 12% aA companed to the Aecond quanten 05 1973

The new?_ economuL growth na,to was nu_nuA 1.4% &n 1974 the

" finsz negat&ve bLgn,Aane woiih War 11. By the bpm&ng 06 1975, wage

mmuusu wme /ueducad to 13. 1% W%ﬂws L8 h,«,gh ut P Lué than '

‘ Ainﬂt&ng WLth cleanang up the an@nonment C :f , v ‘ fl'f‘

.

haLﬁ 06 xhd 32 9% anneaAe in 1974 The next xanget s to neduce the -

conbumen ance Lndex to a rnise 06 9. 9% by Manch 1976 6nom the 13. 99
neconded in 1975 In compa&&ng the Kazebt 644&&&?_50& Decemben 1975
. with Decembm 1974, the comume)a puce Andex fw/se . 6% wh,cch Augguu

the&& tanget w¢££ e mez 38

The Bank 06 Japan 4 d&bcount nate was
naduced to 6. 5% 4An Octoben 1975 ihere Lt As yiow be&ng hezd As 05
QDCC.Q!nbUL 1975 umo n,t p)ucu haue nisen on&y 3% since Decembefz 1974
while expogx.pALg no&e aboux 4. 8% gon: the dame pemaod |
Ll - | ::. i_ L n f'.f ‘

[~



Tnade “volume: 604 Decemben - 1974 was $5 9 b&lzaon and $5 4.

59

b&ﬂﬂ&on fon exponts and meontA ne¢pect¢ve£g They-neached the&n Lowé-

25

Decemben 1975 wene back to $5 9 billion and 45.4 b&llxon ne¢pec£4ue£g.7‘

at $3. 7 bkzz&on and $4 5 bLﬁLLon duang 1975 neApact&veﬂy, but by

The JapaneAe neceéaaon appeam¢ o have bottomed out Ln Eaxe
1975 and Lngzaixon appears ta be unden contnoﬂ The pnobﬂem be&ng
‘ﬁaced now ALs unempﬂoymenx WhLCh the édunth "AnxL -hecedsion package" .
dannounced in Octoben‘1975, Ahouﬂd‘abALAilby the 6q££ow&ng_mea4uﬁeé:;9‘

@) Riseat e S |
(&) $2 67 b4££4on fon pubﬂ&c wonké and p&o;ecté Auch as.
h&ghwayé ium bullei tna&na, and menoved uixl&ty 8ys-

tems in. C&I&QA ' ;’Q{’.‘3V5

(L) $320 m&££40n o the Japan Development Bank 6on poﬂﬂu- '
"; : tion pneuent&on Aaéety and resouwnce conAenvatkon Ln‘.

=4

uum@m

b) Monexang
B Lowem4ng of tha oéé&c&aﬂ d&Acount to 6. 5%

) Smazz Bu¢4n24¢ o ‘
$1 6 b&ﬂl&on fon Amalﬂ buA&neAA KoanA zhnough gouemnmznt -
6&nanc¢a£ Lnbixiui&onb. _ o DR , ;,, Do e

d) Govennment FLnanc4gg°

$190 m&li&on tq he Eﬁpomt Impont Bank 06 Japan

ki)

‘e) - Labour Subwue,g R

°

, Unépec46Led amounz 5on unempkoyment Ansurance paymzntA and ) 5

~
o

o-'AubALdLeA gon neina&n&ng(agagnanm T ““;ftf"ff%;'

Y
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o h7z/package Ahould not onby 4n¢t&ate the neduct¢on 06 unem-
pzoymen,t which is jusz oven 1,000,000, but wmwe disposabe wcoma '

aua&&ab&e 5on annaaéed puAChaALng 05 Ampodib Th&é packagé cﬂeaaﬂy
. Lnchazeb the 4h46t in govennmenx po£4cy 6nom ant& Lngzatcon to At&mu-

_«‘ZaZxon 06 buALneAA

The 6utane 06 Japan as an exponx mankei uu££ depend on hzm

éuccebé in the expomt market and hen ab&Laty %o baﬂance zhe economy .
N\

domebtxcazly ' Howeven, AucceAA in the- pabi is a neabanabze Lnd4caton )

that Japan wibl éaae as well as any - counxny Ain meeixng the new cha£~

s |
, Zenégé§ _“»‘1 ,,' T \ : - o ,‘

¥

Ld Foodétuﬁgé w4££ be 05 Aneneasing meonzance as Japan 'y popu—‘

<£at40n anneaAQA thze neﬂat&ve agn¢cu£iune pnoduchon for self Aué-

54c42ncy decneaAeA. Tn 1973 $6 b&ﬁl&on 06 600d¢tu654 wene imponxed N
J04nt vanzuneb in 6one4gn counzn4eé 60& both 5ood paoceAA—'

1 Lng, to guanantee a Zong tenm Auppzy po¢4xxon §on Japan, as welt ab

. pmocebA&ng 06 raw maten¢a£¢ to a. semi- paaceéled A;ate, ___bgg&n-

G

q"‘ Jdpdn’ 12 48 an. excellent zxpant maakez fon manuéactuned goodé Ex—‘A

'tcneaéed Aubbtant&ally

The M&ddza EaAt uulz nece&ve conA&denabﬂe attention 6nom o

tenb&ve M&ddze Eabt manuﬁaczun4ng napab&l&ty i a £ong way of. It

48 aZAo ‘an’ excatlent mankez 60& expont&ng technozogy and handwane 504

; 1 ‘huge pﬂOjecté Auch aA de Aal&nat&on of wazen and p&oceébtng 05 0Ll

G '; and gaA ne40unce¢ ° In add&t&on,to a sounce of cash funds fon exponto
- naw maten&alb such aA baALC pﬂabt¢cé w4££ be ava&ﬂabze at compeixixve
v',pﬂ@cé&.j - o ‘
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‘ Impom 06 haw ma,twa,u wu;e be a contcnwcng /LQQU.ULQMQM

Ve

| e,épeuauy coal_ Anon, zuw, coppm, a,t’,um¢num ‘and Mche,t’, VaLue 05
)Law ma,te)z,ww meon,tb ut 1973 was $12. 3 bd,uon, wh,cch utc,&uded a.rwna,ﬁ_ .
4'-'f‘and vege/tabl’_e 0ils and 6a,t¢ ) ‘ '

PoL&uLcon pnevem‘xon will be e/scaea,ted and neplt.e/sen/té a - .

- fast gnowuzg ma/dze/t 5on expo)ut 06 /technoi.ogy and e_qu,cpmerut 6/wm /the

developed countries, e,bpeuauy in Lndu/smwﬁ waAte processing equ,qo— A‘

ment.

..

Mach,me/Ly and AgAtem t hnof_ogy 60/1 mmbmon Ayzstemé

: have conudmab!.e po,temal aA p/wg)nam 60& anynecvsad qmoduc,auuty th\ T
- wholuwung and ne,taoang are LMX}LMG,C{ . o

- With mone Leisune Luna and money, Apom equ/cpmen,t expow -

o Japan wiLe mmecwa )LapLdI,y 6ououu,ng the pa,ttejm o Canada. and
'zhe Un&ted szazeA -From 1970 73 bponiz had the h&ghe&t ghowth nate

0§ all: Iie,wwae ac,tw.d,cu a,t 24 1% per yeafn, with Leisune” equx.pmen,t

-gnoW&ng at 17.9% 4in 1970, wh4ch was at a Zeue£ of $19.6 bLEEAon40

Enmgy unpom wwﬁ .anjtea/sa An valo e, but the mix: c WL -

" change m,th i;une /to neduce depe,ndency on pe/moi_eum wna_mum mpom
"Wl utc)aeaAe to deve/!iop nuclear ene}zgy Laqueéx.ed nwtww@ gas ‘im- _
' pom wu;f. auo um)nezuse Mone /the/unaz coal wu;e be wpon,ted Sofar

enengy technology could be a Lange mpou: btem as weu as . the ha/r.d

ware, to uwtaﬂ: theAe systems. o« '

£

Impom 06 manuﬂac,tu/r.éd goodé waA $11 6 bwuon$1973
wh,cch WLl mmwe due zto’ 6u,tu/r.e £abowz Ahowtage,b )Leqwuung Labowc

eﬁﬁ&uen,t equment a.nd the duuw_ 06 the Japane&e comumm 6on mosne -




meoated 6&n&éhed paoducté M‘,' R 3

16 Zhe economic gaowth nate An neaz tenmA 5on 64Aca£ 1976

s the pned&czed 5 1%, Japan uuzl be we&t on: its wag as an ex-
‘xﬂl ) pand&ng expant mankez 604 Canada '

. : . Yog
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* CHAPTER 1V

. ) ' CONCLUSIONS

crw

A, Fu,twae Tnade ImchcaxXoru.s 6on Canada -

Jl

. v\ ”l

5 - The mpon,tanc& 04 Canada as a source 06 aguc,u,e/tu)m@ pnod—

. uch uu££ haue a Levenag@ beneé&t on ﬂutune tnade nelaxxonb with Japan. 

Th,(,é wd;& have i:he e“eot 06 p/wwd,mg Canada uu,th the opporutum,ty of
pﬂ.ocubul,g mone agucuuund pnoduc,tb in Lcne mh our I,ong te)mn poi’_,—t’
dey 06 expomtcng "uw&ue—added" pnoduoté | '

Japa.nebo_ compu,tm Atudu:,b haue pnadx.c,ted a. woudw,(de Ahon,t-
age of md!z and mea,t by’ 1980 expand,cng into Aho)utagus 04 wheat, conn,
)‘u\ce, and. Aoybeayw by 1985 41» This i3 Ain L;.ne uwth u.s. Secﬂe,ta/r.y 0

Agucu&tune, Earnl L Bu,tz 4 Ata/temewt negand,mg agni- powe}L and pe,t)co—

. powest meamng ;thax Zhe formern will be mo’e unpomtawt in the 6u,tww_

Aguc_uuwwf. pnoduc/té uu,U. therefonre become c)u,tcca!_ zo the /swwwal
o§. Japan and will no !Longejt be i’/w.ded Ao!ia,t’.y on economic gnoundA
Acce,:s,s 6on Canach.n manuéac,twted goodA to /the Japanug ma)lke/t may be
w.séu/ted by Long te/un trade agneemenu on agMcuL&M@ commoMu
One’ 06 the molst Ae_nébtwe barometerns in measuring the powe)L
of 5ood poL(,t(.cA s wheat. Canada A and wiLl comnu.e d:o be a majon
wou,d p/wdu.ce)l. The mpOnMan 0§ wheat in the: uu,te)ma,uonaﬂ mde
a/v.e,a. was . dmomm,ted by Rubua x,n necent activities. In the Last |
6x.ve yeww Russia unpo)uted 52.2 mwuon mwuc tonA oﬁ g/uun and
g/uu.n p)goduc,ta pfuunm(,y Mom Ca.mda, u s. dhd ance, but e_xpon,ted

30 S miLLion mwucc tons dwung the Aame pwod to not onI_y the

” 4
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socialist community, but Great Britain, .Nq/the)pefzndé;. Ad!ma', Eﬁgland

| and Chile. ‘“‘The mem nec.ogm'z.e ‘/the impon,tance 105 madintaining ex-

pom of g)uun even qung yearns 05 domestic Ahon,tage wh,cch has I_ong

tenm Amptacataonb They nealize that §ood is a cqmmod&tl wh&ch has

‘ potewtca!_ po&/tccal Leverage. Thus Canada may be in ﬂlé ped&&m‘.

position of hav&ng a mafon 4mpacx in oéﬂAett&ng any aduenbe po&&t&caﬂ

Jpressurnes which ceata&n countries may uMAh to exencise with rnade

' oﬁ 5_000d commod&au. This Leverage p/w\ude/s a natural pglitical and

'ecoaémic- ,ad-vanxaga to‘Canadxﬂn-Ja;;anese trade /te}(iat;éon/s‘ now and <n -

| the 5u/twve. e haQa deve,?_bped a aevpu/tutéoi‘l 0 mazcn/taAMng business

nelations that a)w_ gain to boi:h A&du ‘ \\ » -

. . Canada’ and Japan aegogmze Jthat ﬂu,twte tfzade 5 buulz‘

on. the soeid 5ounda,twn 05 undmtand/vng Ln the pa/.wt wh,cch ha/s 5ac/<,£x.

- tated - the chang/vng Lndw.sma,?_ and aguca&tuaal expo/ut pouuexs 0 both |

countries 5oa thein mutual beneﬂ41? . | \ |
we w¢££ contanue to be a mafon sowrce of raw: mate&&aﬁé 6oa

. Japan, but gnaw;h An semi- paoceAAedland paoceAAed products, <anlud4ng

A'Lnduéinaaﬂ goods’ aA well as: aga&culiuaal,commodat&eq uull be deueﬂ-

-ope.d . Japan Aympaﬂuze/s wx,th Canada ’) deéuw, fon . moae p)wcubg%&'ug

Canada in ordern to Ancrease ﬂte "vaf’.ua added" pomon 0§ exponts 2o l

AJapan Howevea -the compétat&ve-pa¢de facton w4££ determine %o what.

; degaee we . can paat&c&pate and; at. what gnowth nate {%-

' Canada witl haue an advantage in the eneéggifonbuang indus-

&

E [
LT We anre a,uo

mu Lcke on and steek, pmochenucaa and



‘ As oé‘danch 31, 19}3, Japan'had direct 6oneign Anvestments
. totall&ng aboux $10 bntznon By 1985 2his iA pnedicted to neach |
.aboui $93<5 bLflAOH In 1973 aﬂone, $3 5 b4££40n wene Anvested
in 5, 469 ﬂone&gn openatxonb 47 ‘ |
Canada is an Ldeal couniny gor foreign LHUQbIMQHt due 2o
owr abundance 0f naw maten&alb and eneagy pZuA ‘a stable. poZ&ixcaL
climate. Canada s policy of anneabnng "value- added" exponts can
-compkement Japan s need fon’ £ong - term AuppZLeA of Aem& paocebbed

and pnoceAAed pnoducxb by 6onm4ng jo&nt ventuneA in Canada

' g’ | oy “
B. Spec&al OpponxunLtLeA

Canada\W4££ cont&nue to conALden 7apan as an export
' manket for many 06 ot raw matenials as well as a potenixaf
market _fon semi- pnoceAAed pnocebéed and manuﬂactuned pnoductéw
The Eaxxea anea wilf be enhanced by JapaneAe Canad&an jonnt
ventuﬂeé ‘G
k The 6o££ow4ng Ltems nepnabenx Ahonx team expoai» baAed an
our compet&t&ue capab&i&ty Japan %) pAOjected Lndubiﬂ&aﬁ
p&oduct&on and meonxé 2o 1985 are shown in Tables, 16A and 168
1) One o4 oan most meontant futune export pnoductb L5
R “‘wheat, which: accounted gon $304.7 miLeLion Ain sales. (1974)
| This nepneaentz "73% 04 all grains exported or. 13 7% of
ua totat pronxb to Japan: To Septembe& 1975, wheat s
nema&ned nezat&veﬂy Atabze at 11. 6% of ouﬂ exponxz

Lo thai date.



2)

3)

°

Bartey exponts nearly doubled grom 1973 to 1975, as

a nesult of Japan's desine 2o phoduce'mea{ domes tically

plus the effect 06 hiqhen gaain pnicca Howeven, Japan

va££ continue to encounage domestic mear pnodueixon

and thuA pnou4de a cont&nu&ng market forn geed barfey.

Rapebeed {48 d Atnateg&c Ltem Io Japan and Canada

- WLKI continue to be a (onq team Aupplcen AA the

4)

An 6auon of napebeed 0iL. - : /

aCanadLan Japaneée foint ventune. aapebeed cnuAthg pﬁaniz

are compketed the expornt of - aapeéeed WLKZ be aeduéed

/
/

Poak expontb were given a AubAtantva boost by the :

' necenx A&gn&ng 04 a three yean $42 m&t(&on ponk

66

s
/

" contract. This 4is the begénning of 5atune meat. contaactA

as d nesult of the Lowerning of Jaraneée &mpont duties .

ﬁ‘ 4n June ,;1975. Future conthaczb will include beeg

T eXponts 5nom Canada as we deuezop a product which -

- 5)

meets Japaneoe specifications.

Steel pnoduct&on Keuelb Ain Japan An 1980 and 1985, are
pao;ected to be about 162 MLtﬁ&On tons and 175 miLLion
tonb aabpecxkveﬂy Imponiz uu££ onty be about ‘

‘2 mitlion and § miLlion tons nespectively, thuA {

indicating a grouing potentxal gorn meiallung&cal

coal as welz'ai inon one.*3 This atmost assures a

'cantinaation,oéfthg_long‘team contracts now in place
< with Canada.
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/
| .

6) Chemical imponts &ulﬂ Ancnease o ¢3 17 bLflLOH Ain b;
1980 and $5.1 billion in 1985 (pMOjQCfed)
Pctﬂochem&caﬁ imponts, which were non- CX&AIQHI Ain
,1970 are expecxed Lo 4ncnea4e to 150 000 tonA <in 1980

“and 4 450 000 tons in 198‘ This wiel provide a good
potent&al fon Atbenxa A pel&ochem&cal LnduAtny
which Ahould have expontable pnoduct by 1980

7) Papen imponts ane pnqjected at 400,000 tons by 1980, J’;)

while pulp iA»éxp’.ec{ted to )annuecue_‘f%a- 3 miLeLion tons.

1t s ‘doub';cgaz that thﬂe 7985,me(;/u_‘ figures of
470,0?0»t0n4‘05 paper, and.4.4 n&llion'ﬁbnb forn pulp
wL££ be nealized. Méné counxnieg} Like Canada,

- anticipate increasing "value-added" production and

§avon exponts of papen Lnbteadfoé‘pgtp.~
. 8} Aluminum appeans to be quunéd'oﬂ a goOd'axpoht‘ﬂu%una
wéth'JqﬁaheAenimponxz incneabing tovédd 000 tons
by 1980 and d&amatxcalty &nc&ea&&ng to 1.7 null&on toné
by 1985. Th&A 48 pn&qanLLy due to the huge enengg - .
: nequ&nementz 05 pnoduang aluminum thch 5avon4 Canada

9] Canada has QXLAthg shont temnm and. Zong Zteam conznaciz

iw&th Japan for unan&um, WhLCh are 4chedu£ed gor deZ&ve&y

unt&[ 1980. Total Japanese coninaciz WLth ael counthies
LS 95 000 IDnA wh&te demand 8. pnoiected at 38, 000 IDnA,
pnoVLdAng fon -a good Lnuento@y pob&t&on By 1990, demand
leZ be up 2o 170 000. tona and pnov4deé 5unzﬁzn g

|
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'walt be in the 6onm o4 en&ichad uhan&um, Aang

,Coppen {5 the mafon expont to. Japan at paeéent,

expoat potent&aﬁ fon Canada 44 Aéreﬂ abou{ 1985, tth

(‘

Ih4A paaduct will be pnoceééed in Canada. . 3

o amountXng,to $499 mileion in 1974. Canada will

L

12)

cantinue'to enjoy this expoir manket as Japanese
Anvesiment in British Cotumb&a Amelten 5ac¢£&ixe4
take the goam 05 fodint uentuaeb 4n the nean Tfutune .
ThLA W&lﬁ enéuna a capxxue export maaket

l

Lead .24nce, and nickel expom will continue to mmeoua
ab Japan maLnia&nA hen pob&ixon aA a majon

manuﬁactuﬂ&ng nai&on . “

In,1974, only 2.7% oé.Canada'a éxpohib to Japan wene

in the'6OAm'06-manuﬂactanéd:pnbdaaig. This ﬁdcti

will only be'aﬂtened as Canada'bécomea mone, édmpeiixive
&nteknat&onatzy Inyebiment by 60ne¢gn countries Like
Japan, in xhe 5onm of. éLnanang and technotogg, uu#{_
meAOue th&b ALIuat&On LT 4 B

*

Canad&an govenrnment anentaueé 6on Rebeanch and

. ~Deue£opment 5und4ng, will assist Canadcan owned and

' ,conxnozzed industried to develop new products and

processes.

Japan is cognizant o Canadd'5 need ahd desine to
: &ncneaAQ "va&ue added" pnoductxon in oun expontb

A numben oﬂ jOLnt uentune pno;ecxz have alneady been




o

N
- .
. L *{

L S
LnLt&ated in coal alum&nunb napeéeed and tan AandA
JﬁnoceAb¢ng plan!& MAnenaz and agn&cuituﬂaz pnoductb
processing pZantA oﬁéen conALdenable bcope for éutune
foint ventune act&u&ty plus the devetopmant of high .

technoﬂogy, capLtal LHIQHALUQ manuﬂdctua&ng d

4nduAt&LeA which ane based on our naw matenials and

'aUaAEabLZAIy 05 enengy : - Ce

69
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f&‘v}
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(( \‘
 TABLE + -
CANADTAN EXPORTS T0 JAPAN
_ ﬁANUARV TO" SEPTEMBER ’
: ‘e W i :
— — _ _ _ ,
- COMMODTTY EXPORTS. ($ .milion)
o 1973 | 1974 . [ 1375
Wheat . = 110.0 - | 242.5 | 183.9
Barley 4979 | 589 | 93.4
Rapesced §9.7 | 12002 | 151.4 .

" Meat | T 1= 44.5 | 20.3 .| 53.4
Coal S 1133 | 15004 | 31904

B Coppen iyi »ooneék» cone. . o . 299.2 424.4 | 166.1
Zan in ones,cone. T isra | osos |63
Aﬂum&num and azzogb’- ST R AT R BT Y
znqn one, conp. _: - 1 >2Q.2 | o24:2.. . .35.2.

" Nickel one,cone. . 33.8° | 25.6 | 20.4.
Lead one,comc. - - | 232|300 | 6.2
Lumber, &0t § Hardwood =~ - - §4.6 86.5. | 74.5
“Wood pubp - Col  esio- | 14di2 1220 o
Mznuﬁactuhed Pnoducté b s ) uss | a2

, _ Voo : _

Sounce StuxxAthA Canadg "Damebixc Expontb by Counzng, Commod&ty
Categiny and. Proyince of. Lading," -
Expontb by Countnaeb Januaay Septemben 197i ‘!
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TABLE 2

JAPANESE :
POPULATION DISTRTBUTION BY AGE FROUP 1974

AGE 'GROUP - | POPULATTON(Thousands) $ of TOTAL POPULATION

ALK ages o }-: . "110;p49i‘m;1 o 100:00
0- i i B 10,023 . - :gﬂ " o
5= 9- r _V'i £, 768~A L ‘4’ ,@?fa R fni , f;ﬁ‘
o o1e . | s0e0 . 7.32 3
15 - 19 ol s T
2074 9, 595 o s
g5 - 29 I ER 1o, o47t,ﬁw“A o eas .
30 - 34 S S RLT Ii. o s L
‘~55'-,39 o sz 7.5 -

g ¢ 8,050 . | 7.3

¢
&
By oLt
20
'.',“A ‘
23
- fgf
Aﬁp
Ry
*
&

N O T
RO *

50.- 54 4 Coss7 ‘,t . 5.06
55 o590 oasor | 4
P7A0 Y DA R W ¥ 7 SN RRNRTR: 2¥-

CeSandoven . | tsese | 1.7 7

- Sounce:” Bureaw.of Statistics; Office of the Prime Ministen. B

\




. . TABLE 3
VITAL STATISTIES FOR JAPAN

e ) . -

BIRTIL .

L EXPTCTATION OF LITL AT

AR I —
S Mate . "

Femate:

Av. 1933-37

46.92 -

-

49,63

oo | 1947249 o s0.06 |

o

53.96

1950-54  ° 59.57

LA . o

62.97

1955559 | . 63.60

67.75"

1960-64 < | . 65.327 .

'70.19

1965 R 6@}74 ;

72.912

1969 - |t . e9.78. .

74,67

1970 | 69031

74.66

1971

75.58

1972 < | . - 70.49

75.92. -

973 10070

76.02

P

I

’ ,Sounce Mi.nl_iébzg’oﬂ-‘ Health and Welgane., 1974

4
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TABLE 4
JAPANESE_ G.N.P.'AND

- ' R
. E5h e

RATE OF GROWTH

73

GmN,P.ﬁ?oﬁ;Jdpah
L‘$U:Sé,

$ Rate, of Growth
ovVea phevious year

Bt Lion)

v‘»"{z. ‘; o ‘

15@;7

o8 P 17.7
T 7.1

" Souice:

=

Ce

Bureau oﬁ'StatiAticA,VOAﬁice 04 the Prime Ministen, 1974,
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TABLE &

* CANADIAN EXPORTS AND IMPORTS

WITH JAPAN (§ Thousand) ¥

74"

VEAR"

i
”

o IMPogTS
L

DIFFERENEE

1971

§28,800

% 4

| 1!‘ ‘;’30.‘;7,‘3.0.:0 B
» -

+927,000 -

- 1972

959,300

1973

1,793, 500
( .

1,071,000,

1,010,852

. ;

B, S
b -nz300 0

)

2,219,700

1,426,904

4792, 800 -

LA W

9975 -
{ Jdwr. :S)e_vp/t‘. )

1,583,300

—1
- 1949,700

463,600 -

: * . .
Sdu(pée': ‘
.

v ;/‘

2

Statistics Canada
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‘ TABLE 6
_ JAPANEQ( FOODQTUFF IMPORTQ
, ;. , ,
! . . ’.l‘
R . - - o
- CTOTAL TMPORTS - L RATE. OF GROWTH OVER
COUNTRY ngru S, Wit ion) o PREGAOUS VEAR QY
- w 4 Y 5 Y
U.S.A, o868 1 L PSRt N g
Aus: N S VIR » ‘
w t)z‘%é’xa - 514 2 3?.1

‘ Canada

14.

. Cubd

Ta{wan . 35.f» :
Y'Soqkﬂ Africa 178.0 101.5.

Ch{ha‘

36.

- TOTAL:

.

|23,

S

(Abenage)

-
TN . ‘ '
. ﬁ?&_Q,.

Sounce MLH&AIﬁy of InteAnaxLonaZ Tnadé and

White Papen on Intennazxonag Thade, 1973
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. - TABLE 7 : g S
% . 7 JAPANESE SurpLy OF GOAL AND PETROLEUM 4 ‘
“' . C o - 4
i ' N N . e N q ." N ’
N exal - COAL (CRUDE PETROLEUM PETROLEUM. PRODUCTS =+ .
L AL (mietion tons) ' (Mifion ke C(Mitkion k&) Y L Q
. ; S o . "'14%“{._ > ) . . . ) ;J{
' C e e, "n : ' ’ . ) - Ce 1 ‘.V
. |Productio Imponts ProductiofTmponts Productionlmports . XPORLA - -
19551 42,423 2,562 354 5,50 Y. 5,507 2,387 C 084
S I 1 1 T
1960 | 51,067 | 6,297 .593 -;1,14r 30,310 0] 3,244 | 2,889
1965 | 49,534 <|17,080 751 |s3,280 | 61,798 | 12,925 9,533
R ! . . ,‘ ) v -~ e L @
1970 | 39,694 50,172 | 899 195,825 159 012 123,751 | 9,69
. ’ - B N - v _"‘_:, N .'v . ,‘~ : ¢ T . . o
. R - . - . . O . X ) 7 . ) o
1971 | 33,432 |46,923; ‘s79 1,043 | 209,871 | 22,020 13,023
1972 28,098 |49,278,, (533 238,334 220,207 | 21,866 | 13,831
1973 | 22,414 56,854 L817 86,670 26b,245-'-.ﬂ5244g; 19,383
- @ e

T G

,tgjtnauanﬂ Trade and Indusiny. e

£



- TABLE §~ °

JAPANESE PULP IVRQRTSS -

PULP (1000 tons)

- proBuction < | Tmeortse . | e
- b B . v

—ge eeiid EXPOAE

kﬂt"d?‘gg " Resoluing [Fon Papen | Resotying|Fon Papen
. _‘;! E Do . % B . v . .

1960 | 3,532 | 378 .| 3,153

s 1965 | 5,764 | 469 W] 4695 203 |osor |7

lrgzo | 8,801 | 554 | g,247 | 186 | 728

1971 | 9,039 | 545 5,494 | 183 f 4719 | 49

S e | gass | s1a | s0aa | 2 | sss 47

-~

‘ ,u';' . I 1973 10, 123 - 489 9’634 o 194 919 a . 50

AN
\

ar N

. Sounce: Ministny "0'6 I‘nie__/zna,téanai_ Trade and Tndustry-,

a



TABLE 9

i

JAPANESE TRON. ORE IMPORTS
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A LR

RODUCTION
3o .

- . IMPORTS

- ‘Totaf

Phildp-

ines

Wext .
MaLfaysia

5,354

Awstna(-‘
{a -

w1 1,084

. [Canada

1,950

TN 955 | §3,247|. 5,952 12,044
h N ) &'f‘

CY I §F61~ 162, 0900 4,906 2,304

, - _

'\ ron1. .. .. 30| 116,609 594 | . 2,334 . 2,685
L -, ,‘ ) . .

o 1972 799 | 112,854 - 388 | 2,473 17,901 48,295] 624 2,075

f’:’ *

- 729

136,283

242,

7,312

64,239
[

528

Sowrce: Ministny of

°

o

4

Ihtenndiiohak'Tnadgxand'Indu¢tny"
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TABLE 10 A

xBRLAKvowN OF . OUTSTANDING LOANS AND DISCOUNTS - BY INDUSTRY.

. IN JAPAN
(AA 0f Decembern 371, 1973: 1In Bilkion $u:s.)
C4ity Banks ” Lodaﬂ Banks
: 3 0§ which 04 which
o o Totat' | Smalt Total " Smalk
InduAt{ty BuA&neAAeA - | Businesses
' Manufacturing 48.06 15.12 24.23 13.8
Construction §.22 2,91 4,49 3.05
‘Whotesake and® | 37.9§ 11.47 20.07 10.96
 Rexaif | - .
Real. Estate 7.24° 4.34 4.56 3.33
 Transpont and o _ . go
Commundcation 4.25 .01 lp?s 99
ELectrnicitd, | N I S S
Gas, Uater, cte. .13 .02 34 f04
. SenuLceA 6.33 2.54 4.89 3.31
Locaﬁ , ' .
Government 91 o .06
Totak . o D | . |
Inctading Othend 128 5| 47-54 .70.27 43.23

, Source:

ngconomic'sxaxiAILCA Monthy," The quh;oﬁ Japan.
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TABLE 10 B
BREAKDOWN "'OF OUTSTANDING LOANS AND DISCOUNTS BY INDUSTRY
"y : IN JAPAN ' .
~ (A8 of December 31, 1973: 1n BilLion 3U.S.) ‘
Thust Account 04 Long Team B
all Banks Creddt Banks '
| 0§ which. 1. | ogwhich |
Irdus try Total Smal t " | Total. ]| Smalt
L Businesses ¢ Businesses
Manugacturing 13.57 | v 13.69 | . 1.43°
Construction 56 | . .20 | 1so7 .24
| whotesate and V , ' ‘
| pegresate and. 2.64 | .3 '7 .58
Real Estate 4.96' & 71,65 . 3.%8 .29
Thanspont -and , N - wide P ey
Commaniedtion 3.15 Y . 2,58 Mmgg A
EZectnithy o L ' o
Gas, Waten, etc. +56- Z'J3
Senvices .93 7 1.76 .57
Local Y 2l
Government -02 , ¢ - 05
Total | | ' -
Inctuding Others }.%?  5.63 29.45 5,24

. ”._ﬁ'o

7

:Sounce: "Economic StuxiAt£c4

Monthly," The Bank of Japan.
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Sounce: The President Di/te'c/tony‘.véamqnd-fr ime. ‘Co’., ‘-L/td'. (1976)

§/
TABLE 11
SALES AND GROWTH OF JAPANESE TRADING COMPANTES
Company Sales in BillLion "5 yn. Avenage ) i
$u.s. : " Annual Growth Rated|.
1970 | 1974 Revenue | Progit
1. Mitsubishi Corporation 1.3 |.31.4 23,7 5.7

2. Mitsui § Co. Ltd. RINBEIR: 22.7 18;5
3. Manubeni Corpordtion . 7.5 | 18.5 20.7 | 2.7 | -

4. C. Ttoh'§ Co. Lid. 7.1 | 17.5 20,5 |. 3.0 ;
5. Nissho-Twai Co. Ltd. 5.0 | 13,4 77 - 24.3
) . : . . ’ \"\ ' - ’ . . h
6. Sum{,tomo Shoj4 Ka,céha:h 4.7 |17* 31.2 21.9 ‘

Ltd. . : 1 . _

- 7. Toyo Menka Ka,(/sha'fL»td.- 3.8 -8.'.1 15.5 . 3.2 \
8. Nichimen Co. Ltd. 2.6 | 6.7 215 7R
9. Kanematsu Gosho Ltd. 2.4 | 7.7 26.5 27.3 - | \-
10. Ataka § Co.Ltd. 2.3 |7 26 13.4 Nf"‘

C . ( \
w \
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TABLE 172

TYPLS OF REBATES
IN JAPAN
_ (Undit: “%#Rgccivénq [ f
I3 : : R / ) A“"n‘ FD
- - ccrvd] prrare Haw | RE OR
IVPE OF REBATE | STRAIGHT | PROGRLSSTVE| REBATE IR MNG_.'
T PERCENTAGE | REBATL | CASH SALE | .77 T2
. 5 ' NEW PRODUCT |
. \ ‘ N
" OVERALL 95.9 - 224 12.2 L 20.4
‘ o ""‘ °
*f‘f‘f:; a
- |
FIRST WHOLESALER 100.0 . 564 15.8 - 43.5
PR . |
a ,""f'lP T‘ G2 / ” - )
oo ~, “ R F. ’ R
, - L w
| SECQND WHOLESALER . so.s | s 1.5 7.7
";'i’i'f
' “Sdurce:  MITI 1970 (Sampke grom a Survey 06 DLAtA&butO&A cof

Inbtanr Coﬁﬁee)
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TABLEDS '
] Y ’ A PR
A cele ' ! ] b
MARGINS IN DISTRIBUTTON CHANNELS - '
. CIN JAPAN ”
(Retait price=100)
'z Producens | Finst Second _ Re:ta
‘ Price ihoLesalen [Whotesalen - Priee
MILK 78 78 - 82 | §2°-.90 100
/ * \ -
INSTANT SOUP - 76 77 & 100
AN !
CHOGOLATE -/ 76 78 81, 100, |
SAUSAGE 78 g1 " 86 i
BEER X 89 L B -
. \ ‘ | . ‘ /’a i
. T -
i [ K
R . L .'/ - /v
Sounce: Cold Chain Association, .F.o_'od;"uumbm_on,/ B
.+ lCokd Chain Kijobai,, Shokuhin na Ryutsuw), [1970.
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TABLE 14

“
.

/JQP .COMPARI&ON OF JAPANESE kND CANADTAN
P , ApVERTIQ]NC M[DIA USAGE

4

CANADA "

]

T | JAPAN-
MEDTA : - .

E S

o

Newspapens

Tebevision - 3203 11.9
: N . Ca . B L . - u
'Ouidﬁoa\and. o e i o R
pagon_and 16.2 9.4 .
g N : — . __ ; S . DI
. — _ ‘
Radio - | 7 sls . _ 1008 -
. .. . : . . : - B - L '-_ 7’»“; 7»_ N L B —_—:—’44
| Magazines . | 4.9 11.2 :
. ‘. - ~ . . / _ v o1
Dincet Maie. | 4l . sk o2is

Souwnce:

DentauiAdveﬁiX£ihQ.Ltd;
- Envdnonment, 1973. -

;Q i:’ 5': — | -L;;\;};,

and Mankei&ng In The Canﬁdjan  .
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CTABLUNS

LINITATIONS"ON PRIZES -+

A

IN JAPAN .

]

RV

‘a. . Price of

P
2 e

‘ .ﬁi~iﬁhXimJ%;Va(uﬂA
Lo LeTtem ($oU.s:) |

Cof Prizef$.U.S.)

Al .

o

Limitation _' an
Total Vatue of atl
- prizes:

°

IR

@
° W g

CLess than $1,67 U.S. |

’

20 Timds fhe Prices

N

v >

‘ $1;67;on mone., Bt
| Less than $166.67

o $35;337Jx

*

r N
S e

\ ;

[

$166.67 on mone, but
| Loas than $333.33
Q@ . 1

$100.00°

R

v

$333.3% on mone ~

e

| s166.67.

]

‘o
- 4

‘651T0ta8«3a(05

A

o

R

Trade Commiébion.;

_ ’

S )
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Y ?- o ‘TABLE 16 A e o ]
é*ﬂk/)/JAPAN S INDUSTRIAL STRUCTURE IN 1965 SUPPLV DEMAND OF MAJOR INDUSTRIES
; . v Y 4 : . ) ) . e
: ¢ ,.‘,i 'a”"‘ e ™ — R e : L

P TEEIRE e DOMESTIC DEMAND - | ..~ . ouTPUT o
INDUSTRY uNTT | ,,73 EbegoprAygsﬂ-ﬂ--,7o_, OQEZUT el e

D ot fmdgion . ! I I | o A173.0-] T
(1) Steet - ' £ | 8.0 {1181 f159.58 | 92.4 |162.8 1,57 | X
T s o 25 IR BEEEREY RN .
(2)' Chemicaks  |billion. | 26.99'| 34.57] 44.33 | 17.3 35.83] 49.57}
oy ety ey | —1 - 1 - 1 1
Petrochefiical - | Lene 3,100 | 54638 | 7,724 | 3,850) 6,048} 7,424

. . e equAv. ) C N L i i

PSR . 2 S i — 1t . .
{3) . Paper-Pulp Papen: .| 15 cer oz T — " _ o

) PgpertPute 050 x| 120565 |28,900]52,800 12,973]24,200{32,130}
bl Puﬂp

Loy o L0000
[rAT ARumkan 1,000 % 918 2,400| %500 | 71| 1,800 1,800 - -
e T oo | T Z050] 7,373 | 7,158 1,384 1,487

7"(6) Sundm&eé ’ 3U.S. e - T T4 N
P gion | 15.76| 36.38| 53.61 | 17.13| 36.98] 55.37

°

[ 9,703 (15,93020,420 | 5,501]12,980( 16,070 \

Fﬂ MacMnmy N R R o ]
‘ A Genenat .-~ SUS. 26.68 54.6 | 77.0 | 27.75| 59.67|.87.13
] Mmhmww | billion’ ' N S T e o
HL:Eﬂectnwc B ETREE ¢ 3 ' ~ .
1 Machéreng - ’;bi[ﬁion,‘,,23 26 58,97 83.97”‘ 25.44 64,07 ,95.0v .
C’Thmwpwd_ S leu.Sy . ot 14 a4 0 | 9z 311° 44 q ) '
U Machineny .| bilkion . 21 74-;25,87 44.2 23.21 45197. 59.73 -
- [ra. Autfomobiles 171,000 - —F,777( 5,270 5,760 | 5,789 §,450]10, 080] .
b, Shap- . - m&ﬂk&on A Y 1 . g
|7 Buikding . - | owr RE 4.3 14?9f3 6.6 lo,é'- 20.9. .28.2_
. Prectsion - - [ FU.S. . D R 1 -
‘Machinerny . | biklion 3,271 6.471 9.23 3,68 7.3 20.63
|8 Fonging &. = J3U.S. S W a7 cel o446l 7 " g-.g2l
7\\\§\ Casting - biblion 4.49°1 7.58). 9.8 14.49 a 7.§§f 9.82] . |
. 9] Glass 11,000 B P ; S englen R N

\%*\‘ Panées =, | boxes. 427’;33' 52’200'673170f¢
(107 Nonferrous - 1 . . B ” ~os -

" Metals . R
LA, Copper~. e 10,000 £ §3°
- IB. Tead ~_. 110,000 £ 71

AT e - |10,000 £ 67 |

EPTAN B 7R
172 77 R
—3T 131 =

Lt =tons P . o R :
- 'Souncef,}zndaaﬁizgg\fxnuhzaﬂé'cduhciz{'1974.' e .

. 7 : e
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R ' e e s PO

- " @JAPAN'S INﬁu&FEIAi STRUCTURE N 1985 supva DEMAND OF MRJORDINDQSTRZES ,
T VNS EXPORT
INDUSTRY S uNIT g | a0 | 85

(1) Steel, = ey | asie |21 0l
T Chericgls 30.S.. " 1 | < | i

L nereert. o lbiion | 1.67 4.-43]:8.331 1.3, 3. TANERE N

million

‘ s N vras: xR SRR :
. Petnochéemical | Lene - 750.0° 560;0,'150.0‘ '\—J‘:ISO 0 {450.0
| I . lequav. | ’ : -E ﬂ,f' S0

- |T3T Paper-Pulp | Papen:; . B L -
1. ‘ . 1,000 t. ,5?%.0 v700.0<.80Q30'“100 0 400.0 470.0 1 - ’

T e T v e R
- o T 000 I 12,0+ | 50.0 50x0 914 0 13,000. 4,400 §* .
{77 AZaminum . — 1 . g ' T 700V

. ,'IngQ;A-‘i - 1 000 z: 5.0 ;ij O 198.0 §90.0  1,700,

57 Textaled - . 01 000 t 610.0 74450 703.0 | 63.0 470.0 [593.0

) SundnLeA ‘ TP s ¥ e B L —
bLZlbon 1,82 _3?33-..4,21. ,\.Qé '2.73. _4tii \

T Macha y s . - ,
| A. Genendia Ssus. o1 L
. slachinery . _-bduuon “2ﬁ33 ?.47 13.6 1.26
o W B ;-Ezeczn&c“_; T euU. A |
L. Machkneny | billion -
o e Thansport | SU.S. ’ “. .. A T .. .
- Machinery A pierion | N 29 12._7,_w IZ.S | ;.61. _L?év 2,27.‘ .
- a. Aufomobiles 7,000 T. 087‘ 3780 4.490] 20 100 770} -
e, Shdp- .- mLlleon ' N A N TR o
Cbededing | our _p_s 16.2.}:21.8 | 0353} 0.15 o201
. Pnecwsgon . UL S,
s Machinerny | biekion
§) Fonging 6" - fsu’s..
)&utmg‘- e lbitlion | - , ,
9) -Glalds \ — {1000 - ! I ‘ v o
1 panets © lbords - :2r310 v3.790‘-5.380 34 . ;1430. 530
- TOT Nonéennauﬂ R 1 -
I Mextals e I
Coppan - 110,000
;jLaad SN 70,000:
. line vV |10,000

B t to”‘ S o f  -. ST ‘.fj, e ;,)'  s
LSogncg TnduAtm&al Stnuctune Counc¢£ 1974, - e e

- . : ) - ' @ . }
. -3 v “u Lo A . v .

4 347}
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e ; S ANADIAN JAPAN[QF TRAvf'rqes 1975 f\ N

. 1.f'uf\1MPoéT« 1 ”4”j-)ﬂ..'<- .  i>' R P,
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j'So’wicﬁe‘: Canada Japdn:T/w.de" Couric/éi’f { 1975)
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Sounce Adm&naétaatLve Management Agancy,
: Pouefmmemt 05 Japan : E
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VT FIGURE 2- * :
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"’ ) . . Ql g ) . : . - ] .
. R PER("QNTAGE OF AGED IN JAPANESE POPULATION
‘. o P . o

- . . . . .

°

X Cagracta

- : o C T e i ; Lo 60 on

SO I R | - , 8 a5 en
ot b - ~ |  |Canada — e o
1 -7 - ’__;/,/;::;iff - .

x

o
*

1955 - . 65 6§ 70 77 - s
~ Sounrce: EPA, Basic Economic and Socdiak, PLan 1973-1977.
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FIGURL 4 g .
‘ JAPANESE |
HOUSLHOLD SPENDING ON APPAREL AND FOODSTUFFS « ) "
C o i $us.) ’ ‘
° Appanet Expenditune Foodfs tufh bxpe nd i tune R o
per househgld . | " pen howschotd . o
.1 = — -
v188.3_‘ ‘ 1960 755.2 " %
’ . ’ \\‘\, ! LY
240;&. 1965 % ,;}so§.z
8 ' k h
° ) ‘_ : ‘ . . ) \ ) ’ El
, 1970 ‘ o 948.1
) . - ) : - N & » ° _
0.\ . 1971 1,497.3
1973 12,090.7 .
Sounce: Japan Economic¢ Reseanch Centre (JERC)
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FIGUREL &

. JAPANESE LETSURE EXPT NDITURL \ s
. ‘ . o ‘. . | . v' ] . ' ] : . .
‘ ) o it: MctEaon $) .
' . . : ‘ Expendture P e
- ; ' o s otal ‘ ‘
T 1965, . 17 510 L("gs ,’%” Le (sune .
- : »? _ T( (i Ex e nd Ctune
: : - ‘ I Trhaved S ‘
1,793 , - h . - ’
‘1968"3,993 " 4\19,735‘”“ |
L ) . . ) ‘ : : . . N ‘ N : ‘
970 | 4797 L ‘ - ' \'27,794 - L
. . . _ : ‘ . . - ) ] . \
. 19.73 ng;z;eo lest.) = . < = : o 4\44.202&“-)
- Sounce:  JLDA, 1973 g
s



‘e - FIGURE 6
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IMPORT OF FOODSTUFFS BY TAPAN

(Un%I$ M((f {on $U.8;
6,000 e R
", - ' »
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.oB ' -
000 Lo .
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2,000
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19657 1967 . 1989y jo71 1573

Sounce: Mxncét&y 04 Internntional Thade and Industny, 1972, and
SimixAILQai Handbooh 1975, ; o o =
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/ < FIGURE 7
. \
’ CHANGES' IN “SELF-SUFFTCTENCY RATES - .
. OF AGRICULTURAL FOODSTUFFS IN JAPAN
1005 , = - | :
kI Meat ek § Otlen Dacn Produc {8
_— ey —— "A\‘\ ,/~.\- -
v =TT >~ b i - \- \
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Source: Statisticaf Handbook, 1975 - -



FIGURE & -
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JAPANESE DEMAND FOR HOUSING FIXIURES

. . . ' - .
: o ' . ¢ o
[¢]

’
- . "

Demand fon F.wm,(' tune, RN
and Durables % + Qunua( - .
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. - i
- ) Y sz'f
424.0f = . 1971 (
{ A Y

L Y

Sounce: Bank oﬂ.]apah, IntennaxionaZ'CompaaiAon Szu1141444,‘1973.
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. EQUITY/TOTAL ASSETS QATIOS OF MANUFACTURING INDUSTRIES
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